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Driving Domestic 
Investments 



Investment Strategy



FDI

Regional Development

Positioning Malaysia 
as a Hub for R&D, 
High Technology 
Industries  and 
Global Services

• Targeting niche products, 
technologies and services.

• Identifying the gaps  and complete 
the value chain of the ecosystem.

Targeting 
Niche 

Technologies

• Leveraging on the Megatrends 
Development, Industry 4.0, Digital 
Economy and E-Commerce.

New Sources 
of Investment 
Opportunities

• Identifying opportunities for 
reinvestment into high value added 
products and activities.

• Transforming Malaysian companies 
to become global players.

Driving 
Existing 

Companies 
to Reinvest

Key Strategic Direction
Game Plan
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Achieving Balanced Regional Economic 
Development

DDI

Transforming 
Domestic Investment 

Landscape



Driving Reinvestments
Expansion/

Modernisation/ 
Upgrading

(Existing Products)

Diversification
(New Products)

• Reinvestment  Allowance (RA)/Special RA (YoA 2020-2024)
• Automation Capital Allowance
• Industry 4.0 Incentives

• Pioneer Status/Investment Tax Allowance/RA
• High Impact Fund/Domestic Investment Strategic Fund 

(DISF)

• Investment Tax Allowance (ITA)

Reinvestment

Principal Hub • Income Tax Exemption

Energy 
Conservation

Solar Energy 
Generation

Competence/
R&D Centres

• Investment Tax Allowance (ITA)

• Income Tax Exemption

Global Trading 
Centre

• Income Tax Exemption
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New Growth Areas
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Digital Investment



Green Technology 

Green 
Products

Green 
Energy

Waste 
Management

Green 
Building

Electric 
Vehicle

Green 
Certification

 Renewable Energy
• Solar

• Biomass
• Biogas
• Mini Hydro (below 30MW)

 Energy Efficiency
• Own Consumption
• ESCO

 Own Consumption
 Net Energy Metering
 Large Scale Solar (LSS)

 Green Building System
 Green Township
 Green Data Centre

 Integrated Waste 
Recycling

 Waste Eco Park

 Recycling

 Developer
 Manager
 Operator

 Production
 Services
 Charging Station
 Maintenance, Repair          

& Overhaul of EV

• 20% clean energy generation 
by 2025 (excluding large 
hydro). 

• Cutting greenhouses 
emissions by 45% by 2030.

• To become carbon-neutral 
nation by 2050.

MALAYSIA’S COMMITMENTS
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Major Investment Incentives 
& Policy Intervention



60% or 100% on 
qualifying capital 

expenditure incurred 
within 5 years

60% on qualifying 
capital expenditure 

incurred for 15 
consecutive years 

Income tax exemption 
ranging from 70% or 

100% for a period of 5 
or 10 years

Customised
Packaged 

Investment 
Incentives

Reinvestment 
Allowance

Investment 
Tax Allowance

Pioneer
Status

20-25 Years

(PS) (ITA) (RA)

Domestic Investment Strategic 
Fund (DISF)

A. Major Incentives

B. Special Incentives for Industry 4.0

Special 
Reinvestment 

Allowance
(YA 2020-2024)

Promotion of Investments Act, 1986 (By Products) Income Tax Act, 1967 (By Company)
+ 5 Years

• Industry4WRD Readiness Assessment 
• Industry4WRD Intervention Fund
• Industry Digitalisation Transformation Fund (IDTF)
• Business Loan Guarantee Scheme

• Automation Capital Allowances (Automation CA)
• Digital Transformation Acceleration Programme (DTAP)
• Domestic Investment Strategic Fund/ High Impact Fund 
• Smart Automation Grant (SAG)

Major Incentives1
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Tax Incentives for Small Scale Companies 
(Manufacturing)

Promotion Of Investment Act, 1986

60% on qualifying 
capital expenditure 

incurred within 5 years. 
The allowance can be 

offset against 100% of 
statutory income in 

that year of 
assessment. 

Income tax 
exemption of 
100% for a 

period of 5 years

Investment Tax 
Allowance

Pioneer
Status

(PS) (ITA)

ELIGIBILITY CRITERIA
1. Incorporated under the Companies Act, 1965.
2. Shareholders’ funds not exceeding RM2.5 million.
3. Malaysian equity ownership:

• Companies with shareholders’ fund of up to RM500,000 with at  
least 60% Malaysian equity

• Companies with shareholders’ fund of above RM500,000 and not 
exceeding RM2.5 million with 100% Malaysian equity.

4. Applicants must fulfil the following conditions:
• Value Added (VA) – 25%.
• Managerial, Technical and Supervisory Staff (MTS) index - 20%.
• Not more than 20% of the equity of the applicant company is  

owned, whether directly or indirectly controlled, by a holding  
company having shareholders’ funds of more than RM2.5 million.

5. Producing products/engaged in activities listed in the list of 
promoted  products/activities for small companies or general 
promoted list.

6. For companies with shareholders’ fund of above RM500,000 and 
not  exceeding RM2.5 million and producing products/engaged in 
activities  listed in the general promoted list, the prevailing rates on 
Value Added  (VA) and Managerial, Technical and Supervisory 
Staff (MTS) index  under the general promoted list will be 
applicable .

2
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• Agricultural production
• Processing of agricultural produce 
• Forestry products 
• Manufacture of rubber products 
• Manufacture of palm oil products and their derivatives 
• Manufacture of chemicals and pharmaceuticals 
• Manufacture of wood and wood products 
• Manufacture of paper and paperboard products 
• Manufacture of textiles and textile products 
• Manufacture of clay based and sand-based products and 

other non-metallic mineral products 
• Manufacture of iron and steel products, non-ferrous metals 

and their products 
• Supporting products and services 
• Manufacture of transport components parts and accessories 
• Manufacture of parts and components for machinery and 

equipment 
• Manufacture of electrical and electronic products, 

components and parts thereof 
• Manufacture of furniture, parts and components 
• Manufacture of games and Accessories 
• Manufacture of souvenirs 
• Manufacture of plastic products

…cont’d
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Allowing Companies in Production to be 
Eligible for Incentives3
Desirous Issue
Malaysian-owned manufacturing or services companies 
already in operation for a year or less and undertaking 
promoted products/activities under the Promotion of 
Investments Act, 1986 are now eligible to apply for tax 
incentives. This flexibility is aimed at facilitating new 
investments by Malaysian-owned companies. 
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Deferment of Compliance with 80:20 
Employment Condition in Manufacturing License

• The Government has decided that companies 
with conditions of full-time employment in the 
Manufacturing License issued by MITI will be 
suspended until 31 December 2024.

• The Government would like to emphasise the 
importance of the industry to continue to 
intensify the efforts towards job creation and
placement for locals with taking the initiatives 
to boost the level of automation process.

13
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Incentives to Encourage 
Technology Adoption



Smart Automation Grant (SAG)

As at 30 June 2022, 238 companies 
were approved with matching value of 

RM138.5 million 

 The fund was launched on 2 December 2020
 SAG is given on a matching basis (1:1) based on eligible 

expenditures, up to a maximum grant of RM1 million per 
company

 SAG was announced under PENJANA stimulus package in 2020, 
then extended under PEMERKASA (2021) and Budget 2022. 
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• To automise and digitalise operations, 
production and trade channels 

• To improve efficiency in the manufacturing 
and services sector

• To enhance SMEs competitiveness at 
international level 

• To reduce reliance on low-skilled foreign 
workers

1
OBJECTIVES



Incorporated under the Companies Act, 
1965/2016

Undertake Manufacturing or 
manufacturing-related-services (MRS) 

In operation for at least 3 years in the 
current business line

Possess a valid Business Licence
and/or Manufacturing Licence (ML)

Completed the Industry4WRD Readiness 
Assessment (RA) Programme

Malaysian SMEs only

Submit IIF application not more than 
two (2) months after receiving the 
Industry4WRD RA report

ELIGIBILITY CRITERIA Total expenditure 

Matching grant 
(70:30) on 

reimbursable basis 
based on eligible 

expenditures, up to a 
maximum grant of 

RM500,000

30%  borne 
by Company

70% subsidised by 
Government 

Max. 30% 
will be 

provided
upfront

• Launched under Budget 2019 and continue 
under 12th MP

• The fund was introduced under the National 
Policy on Industry 4.0 (known as Industry4WRD) 

• Financial support facility for Malaysian SMEs in 
the manufacturing and related services sectors 
to embrace Industry 4.0

• Project duration of 18 months – Project 
implementation (12 months) and Claim period 
(6 months)

Industry4WRD Intervention Fund (IIF)

As at 30 June 2022, 
230 companies were 

approved with matching 
amount of RM80.3 million
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* 12th Malaysia Plan (12th MP): Accelerating Development 
in the 6 Less Developed States : upfront payment will be 

granted 40% of the 70% matching grant (Kedah, 
Kelantan, Perlis, Terengganu, Sabah and Sarawak)
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Automation Capital Allowance (Automation CA)

Automation CA of 200% on the first RM4 million 
expenditure incurred within 8 years of 
assessment from 2015 to 2023

CATEGORY 1– LABOUR-INTENSIVE INDUSTRIES 

Automation CA of 200% on the first RM2 million 
expenditure incurred within 8 years of assessment from 
2015 to 2023 (Manufacturing) and years of assessment 
from 2020 to 2023 (Services)

CATEGORY 2– OTHER INDUSTRIES / SERVICES  

Automation CA was introduced under Budget 
2015 and the incentive is jointly evaluated by 
MIDA and SIRIM

Fabricated 
Metal

Products

E&E 
Products

Chemical 
Products

Others Transport 
Equipment

Food 
Products

Furniture
Products

Wood 
Products

Rubber 
Products

Plastic 
Products

Textile
Products

As at 30 June 2022, 484 Automation CA projects were 
approved with the following breakdown:

• Category 1 – Labour intensive (195)
• Category 2 – Others industries (289) 

3

17



Business Facilitation 



Industry Talent  Management1
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Encouraging MNCs to Source Locally

AWARENESS/ 
OUTREACH

Organise webinars/seminars/ 
conferences as platform to 
disseminate information on 
local sourcing opportunities 
and to identify anchor 
companies and local 
suppliers/potential vendors

VENDOR FACILITATION 
PROGRAMME

Assist MNCs and industry players 
to  leverage on Malaysia’s 
expanding local supply chain and 
create greater spill over benefits 
for the operations as well as the 
local business community. 

LOCAL SOURCING

Proactive  engagement with anchor 
companies to assist to upgrade their 
vendors via Incentives and 
Funding (Domestic Investment 
Strategic Fund). MIDA will organise 
tailor-made programmes including 
workshop/webinar/visits to vendors.

INDUSTRY LINKAGES 
PROGRAMME
Integrating domestic 
companies with global supply 
chains abroad  through 
specific missions to overseas 
for targeted industries such as 
Machinery and Equipment, 
Aerospace and  E&E

2
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Addressing Funding Needs

MIDA’s initiative in assisting and facilitating local 
companies and SMEs to bridge financial and 
technology gaps as well as  to gain market     
access  through strategic collaborations or joint 
ventures with  potential Partner(s).

 Scope of coverage:

Business Matching
Project Financing
Capital Raising (Debt & Equity)
M&A, Divestments & Takeover
Initial Public Offering (IPO) 

Debt Capital Equity capital

Domestic Investment Coordination Platform 
(DICP)

3



Monitoring Project Implementation
Via Project Acceleration & Coordination Unit (PACU) 4
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Upgrading of Industrial Parks

Industrial Areas
37 1Gbps

23
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Information Portals



Information At Your Fingertips

To connect local 
service providers and 

their potential 
clients, which consist 
of both domestic and 

foreign companies 

Provides information 
on investment 

incentives offered by 
the Federal 

Government of 
Malaysia

i-Incentives i-Services E&E Discovery

To discover and 
expand network in 

Malaysia's Electrical 
& Electronics (E&E) 

industry

incentives.mida.gov.my iservices.mida.gov.my ee.mida.gov.my

E-Stats

Provides 
information on 

approved projects in 
the manufacturing 

and selected services 
sectors in Malaysia

E-statsdata.mida.gov.my
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Tax Incentive : 47      Grant   :  18
Soft Loan       : 21      Others*:  18

Tax Incentive : 32      Grant   : 11
Soft Loan       : 14     Others* :  11

Tax Incentive : 6        Grant   :  9
Soft Loan       : 6        Others*:  9

51%

15%

34%

Incentives 
Offerings

132

 Tax Incentives
 Soft Loan
 Grant
 Others*

*     Equity funding, training, aids, 
regional establishments  & other 
facilitation programs.

51%

18%

15%

16%

Manufacturing

Primary

Services

1 K e y  F i g u r e s1

2 T y p e  o f  I n c e n t i v e s2

B y  S e c t o r s3

Source: i-Incentives Portal (as at 30 June 2022)

i-Incentives Portal 1 http://investmalaysia.mida.gov.my/incentives
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Incentives Available… from Lab to Market
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i-Services Portal
iservices.mida.gov.my/iservices/landingPage.php2
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i-Services Portal
Type of Business Activities in i-Services Portal

Accounting, 
Auditing & 
Taxation

Advertising & 
Market Research

Architectural 
Consultancy

Construction & 
Its Related 
Services

Education & 
Industrial Training

Engineering 
Consultancy

Environmental 
Management & 

Consultancy

Financial & 
Insurance / 

Takaful

Green Energy 
Related Services

ICT (Inc. Solution 
Providers For 
Industry 4.0)

Integrated 
Engineering 

Services 
(Turnkey/EPCC)

Legal

Management & 
Business 

Consultancy

Oil & Gas 

Real Estate & 
Surveying 

Consultancy

Research & 
Development

Specialised
Technical Support 

(Inc. Robotics & 
Automation)
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E&E Discovery

 Providing a platform to showcase and 
promote  Electrical & Electronics (E&E) 
companies in Malaysia and its 
ecosystem  as well as for  market 
penetration and connectivity.

 This platform is be able to identify the 
companies of interest according to 
the ecosystem or according to the 
industry cluster in the E&E domain.

 The website will 
show Malaysia 
mapping locations 
of the companies. 
The page shall show 
the pinpoints of 
companies on 
Malaysia’s map. 

ee.mida.gov.my3
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E-Statistics
E-statsdata.mida.gov.my4

 Sector
- Manufacturing
- Services

 Period
- 2020
- 2021
- Jan-March 2022
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Get to Know Us Better



• Tokyo
• Osaka

Sydney

We Are Truly International
• New York
• San Jose
• Chicago

33

State Offices

• London
• Stockholm
• Munich
• Frankfurt
• Milan
• Paris

Taipei

Singapore

Mumbai

Dubai
Seoul

• Beijing
• Guangzhou
• Shanghai
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Global Network
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State Offices



MIDA Organisation Structure

MIDA State 
Offices

• Electrical & Electronics
• Machinery & Metal
• Building Technology & 

Lifestyle
• Transportation 

Technology
• Chemical & Advanced 

Materials
• Food Technology & 

Resource Based 
Industries

• Life Sciences & Medical 
Technology

Foreign 
Investment

• Oil & Gas, Maritime 
& Logistics Services

• Green Technology
• Healthcare, 

Education & 
Hospitality

• Business Services & 
Regional Operations 

• Advanced 
Technology and 
R&D

Tariff
Licensing & 
Incentive 

Compliance 

Post-
Investment

Industry 
Talent 

Management

Manufacturing Divisions Services Divisions

Promotion Evaluation and Approval of Project
(Manufacturing Licence/Tax Incentives/Expatriate Posts

Status Approval)

Implementation Compliance Facilitation

Evaluation and 
Approval of 

Customs Duty 
Exemption 

Domestic 
Investment

Investors Journey
36



1 2 3 4 5 6
Domestic 

Investment 
Seminar 

3
To update on the 

current government 
policies, incentives and 

supports for 
investment in the 

manufacturing and 
services sectors

Supply Chain 
Programmes, VDP, 

Local Sourcing 

31
A continuous effort to 
accelerate the growth 

of domestic companies 
and  be part of MNC’s 
outsourcing activities.

Start-Up 
Programme

2
To support and scaling 

up the start-up 
companies through 

funding and enabling 
environment 
ecosystem

SME 
Investment 

Desk

Act as a ‘One Stop 
Centre’ to assist and 
advise SMEs on the 

Government’s initiatives 
and facilitation in 

transforming SMEs

Invest Series
Domestic Investment 

Coordination 
Platform (DICP)

9
Bridging the Gaps, 

Enablers for business 
growth, Collaboration 
with Private Equities & 
Technology Providers

2022 Promotion Activities

To update on the 
latest development 

and investment 
opportunities in the 

state

262
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En. Sukri Abu Bakar
Director 
+603- 2267 3685
sukri@mida.gov.my

Domestic Investment 
Division



Conclusion
Our Investment Performance 



Approved Private Investments In Various 
Economic Sectors, 2012 - Q1 2022

167.9

219.4

239.7

193.1
212.9 200.6 204.4 211.4

167.5

309.4

42.8
50

100

150

200

250

300

350

2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 Q1 2022

RM Billion

Source: MIDA

* Private Investments consist of Manufacturing, Services and Primary sectors.
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Thank You
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