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We are Leet Capital

Simplifying investments in promising Malaysian companies

One of 10 Licensed ECF
Operators by Securities
Commision

Hands on support and
coaching through the
entire ECF process

i Ite

Committed to helping
promising SMEs that have
the scope to scale via fund

raise
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-
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All deals listed on our site have
gone through strict due diligence
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Bridge the gap between
high-potential companies to
passionate investors

Part of the 1337 Ventures
ecosystem that has accelerated
over 1K companies from
5 different countries




STAGES
OF A COMPANY
FUNDRAISING



Understanding your

Key questions:

- How much capital does the business
need to raise and for what use?

- How urgent is the need to raise new,
additional or replacement financing?

+ Have you exploited opportunities to
generate more cash from the
business operations?

+ What capacity does the business have
to raise capital?

- Does the business have a strong
underlying value / growth story?

- Have you considered dual [ multi-
tracking? How can you best use
optionality to maximize value?
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[ Up to 24 months —

3 - 18 months

+ Ready access
to capital

.Time and
cost required

Capital
Markets
(110}

External debt

Product

* flexibility ULl et

Interest/ repayment
burden can be
restrictive

Achieve full

4 value and aligns
with strategic
goals

B Risk of failure/
inherent value
uncertainty

Equity
financing

Operational
cash Lower cost/
=4 no external
release responsibility

. Can require
significant effort

3 -12 months

Short term and longer term options
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Typical in Malaysia
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Each fundraising option has its own benefits and
challenges and SMEs will need to assess which best suits the business

Benefits
stage 1 Stage 2 Stage 3 _ Staged » Continues to represent the main source of external
A neeption SeGe::IwE?t:ly Expgﬂr::;c:i\asl{lase (e.gr‘::itn‘;u:l:‘blic) funding for companies
i i l l » Can be structured according to business needs and
A ) o | = pevtiancts = operations (working capital, short term, long term)
L g E e S »  Borrowers maintain control and ownership
- o ] > May be ‘cheaper’ source of financing in the long run and
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Source: Bursa Malaysia order to safeguard its loan
>  Typically banks are purely ‘financiers’ and not partners



Stage 1 Stage 2
A Inception Seed/Early
Growth

Stage 3
Mid-Cap/
Expansion Phase

Stage 4
“next push”

Each fundraising option has its own
benefits and challenges and SMEs will need to assess which best
suits the business

(e.g. going public)

PUBLIC
MARKET

< DebtMarkets mmtm—]p

'Y N

MAIN

VvV

ACE

LISTED MARKET

PRIVATE
MARKET

< |_EAP Market sl

ECF 4—

UNLISTED MARKET

A A

|

A 4

1
h Private E(1uity ﬁ
Venture Cap sl

= Hire p

' ¢

Bankloans
Trade credit

BANKS

-

\AAJ

< Bank overdrafts I#

«

= Ownresources, family & friends —
1

d profits

-y - 3- -

|
!
I
I
I
I
I
I
I
I
1
1
I
I
v
I
I
I
I
|
y
1
1
[
1
1
1
I
»
I
I
1

Source: Bursa Malaysia

>

vVvyvyy

Benefits

Good for cash flow, as capital repayment, dividend and
interest costs (if relevant) are typically tailored to the
company’s needs and what it can afford

Investor and partner, sharing in your risks and rewards,
with practical advice and expertise (as required) to
assist your business success

May take greater risks with a medium to long term
horizon

Entry of the right investors may improve prospects and
help business grow for a more valuable exit

Challenges

Giving up (some) control and ownership and profits
Valuing the company

Finding the right partner

May take relatively longer than conventional financing



Each fundraising option has its own benefits and challenges
and SMEs will need to assess which best suits the business
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Terminology - Financing rounds



SUMMARY OF

Pre-Seed Seed Series A, B Series C and Mature
Beyond

Lean Costs [ Self-fund [/ Bootstrap [ Friends
& Family / Government Grants [ Angel
Investors [ Accelerators & Incubators

Venture Capital: Early-Stage VCs to Late-Stage VCs

Venture Debt
Family Offices
Corporate VCs
Hedge Funds [ Private Equity / Banks /
Corporates
IPO [ Sale

Equity Crowdfunding / P2P Borrowing
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Whatis
Equity Crowdfunding (ECF)

and how does it work?



EQUITY CROWDFUNDING

Getting financing for your company can be tough. Options from VCs may be limited and each VC has their
own preference and restrictions - to mitigate risk and maximise profit.

Equity crowdfunding (ECF) is, therefore, a great alternative for companies looking for funding. ECF combines
the Indiegogo [ Kickstarter model with the VC model.

Through ECF, you can get fans and believers of your company to invest in you and also benefit from the
potential capital gains as your company appreciated in value.

Crowdfunding




| need MYR
500k!

v , | ¢ Ire | ice!
‘'ou do not You're too early don't | already have a | love your service

BEFORE EQUITY CROWDFUNDING

Prior to Equity Crowdfunding, getting

financing for your business is tough. T for me your business inmy portfolo Faive you Rt 50K
Not only are options limited, each -

. . o = = = =
option has their own preference and L @gg ﬁ\:y’.,. ? g’

restrictions - to mitigate risk and
maximise profit.

If it is already hard to receive @ Coshflow has always @ Evenif businesses manage
financing for their day-to-day been a problem for to convince one angel, they
business, there’s no way they'll receive businesses of all sizes. still have to reach out and
funding for a transformational ideal find more similar angels!
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WITH EQUITY CROWDFUNDING

20 4

Now, through Equity Crowdfunding, not only
are we democratising the funding scene by
giving the public the chance to invest, we're
also flipping the model!

Instead of a business going to an investor,
now they can list for all to see on the platform -, v

Through Equity Crowdfunding, a business’ x
loyal fans can contribute to the business v s
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Equity Crowdfunding should not be
considered a lesser alternative to traditional
financing. Each method has its pros and
cons, and are each better suited for
different sort of ventures

@ Vhen businesses go through VCs and
Angels, they get to leverage off their
network & mentorship

@ 'hrough ECF, businesses can convert
loyal customers into shareholders
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STATE OF (2017 - 2021)

Campaigns

263 0.9%

34.2% >RM500,000 - RM1,500,000
Amount Raised 25.9% @ >RM1,500,000 - RM3,000,000
RM420.86M RM500,000 and below
>RM3,000,000

Issuers

2438




STATE OF IN 2021

Chart 2-4:
Percentage of campaigns by various dimensions:
fundraising purposes / stages and sizes

Highlights

Fundraising Sizes

Average
RM2.13M 21%
Series A
Mini Pre-seed
inimum
53.8% Seed
RM19082K 23.1% Post Series A
Maximum
RM18.89M
A
400 Cumulative 420.86 1 44%
m 35.6% >RM500,000 - RM1,500,000
:: 17.3% @ >RM1,500,000 - RM3,000,000
2| 2163 >RM3,000,000
z RM500,000 and below

2020 2021

" VENTURES



STATE OF - INVESTORS

@ Retail
@ Malaysian Angel
Foreign @ Sophisticated - HNWI
@ Sophisticated - HNWE and
Accredited
@ Below 35
35t0 45 ® Male
@ >45t0 55 Female
Above 55 Not Applicable

Not Applicable
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STATE OF EQUITY CROWDFUNDING - ISSUERS

Campaign Sectors

@ Professional, Scientific And Technical Activities
@ Other Service Activities

Wholesale And Retail Trade; Repair Of Motor
Vehicles And Motorcycles

@ Information And Communication

@ Accommodation And Food Service Activities

@ Financial And Insurance/Takaful Activities

@ Education

@ Real-Estate Activities
Manufacturing

@ Human Health And Social Work Activities

() Electricity, Gas And Air Conditioning Supply
Transportation And Storage
Agriculture, Forestry And Fishing
Water Supply; Sewerage, Waste Management And...
Administrative And Support Service Activities
Arts, Entertainment And Recreation

Construction




Unlike traditional
funding from
institutions, ECF allows
you to set terms that
are beneficial to your
business needs

Some investors might not
understand the business as
well as your customers.
Through ECF, you're able to
appeal to people who
understand your product
well.

ECF, the future

Equity Crowdfunding is not
just a mean for fundraising,
but can be used as a
strategic way to grow your
business such as locking
down partners, and clients

ECF can be used as a
marketing tool for the
business. Not only will you
get new customers, you're
giving your customers the
opportunity to invest, thus
being your loyal advocates.




BUT WAIT, THERE'S MORE!

Co-Investment

Right now, the government has launched
a Malaysia Co-Investment Fund (MyCIF) to
fund ECF projects together with the public

Tax Incentives

ECF Tax Incentive is an initiative to
encourage more early stage investments by
the private sector. This incentive hopes to
reduce the risks of ECF by giving back in the
form of tax exemption to the investors.

Potential Perks
Some campaigns may provide its investors

with perks in the form of vouchers, discounts

on products, or even bonus shares.




1337 Nominee Sdn Bhd

Retail Investor Angel Investors Sophisticated Investors




Capital raised in RM millions

5 m—peryea
Cumulative
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Distribution of fundraising amount

RM500,000
and below

>RM500,000
RM1,500,000

>RM1,500,000
RM3,000,000

Key takeaways:

>RM3,000,000

60% of Issuers are

SUSTAINING MSME FUNDRAISING VIA

2020

Majority raised for

60% of ECF issuers
and 36% of P2P

financing issuers

Retail investors accounted for

While there was an initial reduction in retal investors’ participation in the
first quarter of 2020, retail investors have since returned to the market
‘with the easing of lockdowns in April ~ May 2020. More encouragingly,
there was an increase in the participation from angel and sophisticated
investors during the year.

Seed stage funding dropped significantly but
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What are the requirements
to ECF?
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Requirements

® Requirements:
o Malaysian registered company
o Raising >RM500k requires company to have an audit

® Charges:
o Between 4-8% of funds successfully raised

o Onboarding Fee, Nominee Maintenance fee
e Total possible to raise: RM20M. Issuer must set a target Min and Max amount

¢ Investor types:
o Retail: No min income, soft cap 5k per company, RM50k in 1yr
o Angel: Income min 180k annually, soft cap 50k per company, RM500k in 1yr
o Sophisticated: Over RM3M in net assets, No investment cap




Connect with us

Email

Website

Contact

Follow us on Social at

MO
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https://leet.capital

