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LEVERAGE ON ACA TO I NCREASE COMPETI Tl VE

The Automation Capital Al l owance (ACA) i ncentive
2015 is divided into two categories. The first ca
product s, plastics, wood, furniture and textil es.
the first RM4 million expenditure incurred within
2018 Budget, the incentive for the first category
The second category caters for other industries
provided on the first RM2 million expenditure 1inc
Whil e the number of applications for the incenti
industries are becoming more aware of its existe
more than 100 applications.

-

.
&

\ t Members of the
i Muar Furniture
Association at the

briefing on ACA in
December 2017
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HIGHLIGHTS

These are some of the frequently asked questions

Automation Capital Allowance

The incentive was introduced in 2015 for 2 categories:

a) For High Labour Intensive Industries: ACA of 200% on first RM4 million
expenditure incurred within 3 years of assessment from 2015 to 2017
(extended until YA 2020)

b) For Other Industries: ACA of 200% on first RM2 million expenditure
incurred within 5 years of assessment from 2015 to 2020

HOW DO | APPLY?

« Company submits ML-Automation CA

form to MIDA

MIDA & SIRIM evaluates the

application (MIDA: Non-technical

eligibility & SIRIM: Technical eligibility)

« MIDA provides approval letter to
company. Carbon copies sent to the
Ministry of Finance (MOF) and Inland
Revenue Board (IRB)

« Company keeps letter for audit purpose;

by IRB.

= Automation equipment is used directly in the manufacturing activity

« Automation equipment should enhance the productivity such as reducing
man hours, reducing workers and increasing volume of output and to be
verified by SIRIM

« Automation equipment adopts technology that is more advanced than the
technology currently used by the company and to be verified by SIRIM

« Machine should be used at least one (1) month after installation /
commissioning

* For new products, the machine should be in operation for at least three (3)
months after the production of the first batch of that new product.

WHAT ARE THE APPLICATION REQUIREMENTS?

Company to submit ML-Automation CA form to MIDA
MIDA & SIRIM to evaluate the application (MIDA: Non-technical eligibility
and SIRIM: technical eligibility)

MIDA to provide approval letter to the company and carbon copies sent to
the Ministry of Finance (MOF) and Inland Revenue Board (IRB)
Company needs to keep the letter for audit purpose by IRB.
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INDUSTRY

STEM CELLS 101

Stem cells have emerged as one of the 21st centur
c urfad | and miracle treatments. The potenti al of st
carried out the first successful bone marrow tra
all ows the possibility for the regeneration of da
Generally, stem cells have the potenti al to repai
used to treat many medical conditions and di sease:

Miracle Cure
A stem cell can differentiate into countless

cells in the body

Recent technol ogi cal devel opments in this field

numer ous sources such as the umbilical cord bl ood
stem cells can be wused in the treat ment of cCor o
myocardi al infarction and Parkinsonds disease, am
and its related products must undergo appropriate
potency and efficacy.

The gl obal stem cell mar ket is slowly carving a
alternative or supportive therapy to conventional
According to a report by Grand View Research, I n
US$15.6 billion and is growing at a strong compo.l
Frost & Sullivan -Repiofritcs stheaem dehlel Amarak et was val L
projected to increase to US$18.7 billion by 2018
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INDUSTRY

Il n Mal aysi a, the stem cell mar ket i's at its nasc
growth of | ocal economy and increase in the aver a
the stem cell i ndustry, in the form of stem cel/l

in 2013. This is expected to grow at CAGR of 16% f

Recognising the potential, many countries are ame
research in stem celll. For example, the European |
advanced therapy medicinal products, or ATMPs. Of
to EMA since the ATMP Regul ation came into force i
Thi s I ncludes Co. Don AGOs Spher ox, Mo | Me d Spabéd

Gl axoSmithKIlineds Strimvelis and Amgenodobaded ygr o
approved by the Food and Drug Adnmirmii sitgr asttieonn cefF DA)

bl ood and is for |imited use in patients with blo
the stem cells market in terms of application, an
number of notable companies such as Pfizer, Shir
Glycostem, and Epistem are involved in this field.
Il n Mal aysi a, t he Guidance Document and Guidelines

(CGTPs), December 2015 and Good Tissue Practice Gl
on 29 May 2017 by the National Phar maceuti cal Re
provides a regulatory framework for cell and gene
dynamic and c¢omp ebtaisteidv ee ckomoowrdye dgoer heal t hcare bi ot

Kual a Lumpur 6s National Bl ood Bank and Kedahos Su
for public donation, collection and storage of U
conducts R&D related activities on stem cell s. [
stem <cell banking companies and five mul tinatic
researches are also being conducted in almost al/l

The promise of stem celifremeaeshor@amavaamPodige & tr ie

It is therefore i mportant for Malaysia to explore
to make scientific advancements that can transfor
responsibility and accountability. I n efforts to

j obs and business opportunities, the Mal aysian |1

promote the entire value chain through an ecosyst e

Whil e the industry is stildl at i1ts infancy i n Mal
many illnesses with relatively fewer side effects.
competitive advantage and expertise in many aspec

sales towards cementing Malaysiabds reputation as
products and services.
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SERVICES

The Growth of Malaysiabs Tourism Indust

When cultures meet, be it East versus West or Cit
of understanding and exper iteenrcne , b ewheifciht sl.e aTdhse tsop il
tangible in the ecotourism sector where increased
job opportunities to the communities in the area
premium prices to experience the unspoiled natur
exchange for financial gain.

Tourism has traditionally been a significant sect
nationds economy. According to the Ministry of T
tourism industry contributed 14. 8%, amounting to
becomes more affordable and popul ar holiday dest.
seeking for | ocations which offer unique experien
preferences, the Malaysian Government has targete
the tourism industry.

Mal aysia is at an advantage as 75% of the country
60% virgin rainforests, unchanged for millions of
the worl dbés ani mal speci es. Mal aysia is also hom

heritage
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SERVICES

sites, namely the Kinabalu Park (2000), Gunung M
hi storical <cities (2008) and the Lenggong Valley |

Commeon Distinguishing Qualities of Ecotourism

Reinvestment of Ecologically,
Conservation of income to maintain economically and
natureand culture quality of resource socio-culturally
and conservation sustainable

Ethical, Education about
demonstrating biodiversity,
corporate social habitatsand

responsibility cultures

I n 2015, MOTAC introduced the National Ecotouri sn

this initiative, sever al Government agenci es ar
ecotourism features. I nitiatives include engaging
and undertaki ng-orviaernitoeuds pnractgurraemme s and ac twmavticthiie
roch i mbi nfgi, skipmgtand 4x4 adventures. These effort

Mal aysi abs ecotourism sector.

Under the National Ecotourism Pl an, MI DA f ocuses
of t he ecotourism sector. MI DA has been mandat e

infrastructure and facilitation required by indus"

The Government, under Budget 2017, all ocated RM4
i ncentive-Star ®whdr 8hotels until 31 December 2018
RM700, 000 to encourage sponsorship by the private
shows and performances.

With these facilities, more industry players such
business strategies togcaweémngt marketnioéheéeé haneceve
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EVENTS

MI DA Expands Effordepith Ppepordungties in Every St :

MI DA expands ef f edretpst hi no ppproorvtlud

state this year through i ts

first briefing session, 0An

Perlisd was held on 12 Janua

follows the successful regi

domestic i nvest ment seminar

achieve mor e, t he agency

cooperation and coordination

The event was a coll aborati

Pl anning Di vi si on, previ

Pl anning Unit or EPU Perlis.
Principal z
Director, Ms Sanisah Sarnuji
AThe Speci al Briefing Session
undertaken by MI DA i fmgoiadgi teif di
facilitating investors. This se
state government agencies to up
t he | at est devel opment and Y
respective states. The series w
to cover the 13 states of Mal a\
Chief Executive Officer of MIDA

READ MORE »

MI DA Forges Stronger Coll aboration Wi th CCI France

MI DA deepened i ts
Mal aysi an Fren

mo

I ndustry (CCI ance

over t he year s t hro

Understanding (MoU). Exchange of

t he promoti on of Fre emOraﬂdUmofUnderstandmg

Mal aysia as wel |l as 18 January 2018

companies seekin t o d

thepcountry. ° M,’A 5’@325‘3”‘”6

YB Dato' Sri Mustapa ¥ | Mus '

of I nternational Tr ad

witnessed t he exchandpi

MI DA and CCI France

with the 60 -Waelaaryss iFar

held at JW Marriot o

AWe are excited to rein t h
CCl France Malaysia beca i nt
both countries work toget r c hi i on
wor king with French investors in capita opp
high quality and i mpactful sectors such as el ectr |
gas, regi onal establishments includingompmmencepal stk
CEO, Dat o' Azman Mahmud
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EVENTS

MI DA Deepens | ts Engagement With The I ndian Busi ng

ANotwithstanding our presenc
charting the industri al devel
still a |lack of awareness on
facilitating domestic compani
among the I ndian businessmen.
we hope t o deepen our engac
business community, which f ol
companies in the country, 0 sa
Deputy Chief Executive Office
exclusive media session with
January.
AThe Government has long recognised the capabilit
economic growth of t he countr Y n i
2017, Mal aysi a recorded a tg ‘?g;};’.’:ﬁ;:;’ggﬁ;;z”;,‘g::;? I
approved i nvest ment s from @@mwwnsuuwaummm@w 2\ n
manufacturing, services and : e
of the approved investments C ¢
woul d I i ke t o ur ge mor e |l oc ud
owned/ managed by I ndian entre ! . [
| everaging on the programmesf( & e e e (VY
Government Among them inclu = {lv e
Strategic Fund (DI SF) t hat t
Mal ay-eswmaad compani es i n targ
val-ackcded, high techniohognmgsi
i nnov-adasedad industries. As at t C
270 projects with investments f
been approved grants totaling } er
Dat uk N. Rajendr an.

Over 150,000 Jobs Created from 1,142 Manufacturi ng

AKedah is one of the ol dest
captivating history behind it
60Ri ce Bowl Stated than just [
ment s, there are 1,142 manuf a
i n Kedah with total I NV es
December 2016. These projects
job opportunities for t he st
Executive Director, Strategic
Mal aysian I nvestment Devel opm
wel coming remarks at the MIDA
25 January. The event t hemed,
Potential 6 took ©place at MI DA
with I nvest Kedah.
( ’ : ADespite t he chall enging gl o
MD‘A\N”ESTSER‘IES UNF'(“LDP~J!VSTATE?;USINES?F?W%NTAL ; K € d a h h as p ersevere d b y a t t r
,Asneﬁn;bymvéstkeaah\ESJaﬁzm,"' k 4 s i nvest ment s worth RM1. 29 bil
sectors from Januar ept
|l ast year, creating another 1,543 job ti
wer e mai nhet alnl inonmi ner al products, tra gui
and equi pment, rubber product s, an fabricated met

Page 8 IENEVH S @IEETPINE:


http://www.mida.gov.my/home/2846/news/x-fab-announces-investments-to-further-expand-x-fab-sarawak-capacity/
http://www.mida.gov.my/home/5517/news/mida-deepens-its-engagement-with-the-indian-business-community/
http://www.mida.gov.my/home/5570/news/over-150-000-jobs-created-from-1-142-manufacturing-projects-implemented-in-kedah/

EVENTS

Hi ghlights of January 2018

A fruitful meeting -BMia hSdr.. BlWod.i dand MDr .A Theodor
Process Inc. was held on January 5.

* % % *x * % % % *x *

On 8 January, MI DA had a fruitful di scussion wit
Waste Management Centre in Negeri Sembil an. MI DA
country.

* * * * % *x * * * *
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EVENTS

MI DA6s media engagement with TV3 to feature the s
Featuring B.Braun Medical I ndustries in enhancin
programmes and | ntel Mal aysia on its initimtbuiebk:c
competitive R&D, ecosystem ane eausyt agirmalulag emi penl ilr

* % %k *x * % % % *x * * *

-
KATA-KATA ALUAN
PEGAWAT EKSEKUTIF MiDA-
6 AN MAHMUD

During MIDA'"s month
t

foll owing an o
Session with YB Da t

bl vy,
Ahmad Masl an, Depu

* * * * % % % *x * *

For Ml DA Penan
Progr amme for 2
engagement wi t h t he
I nternati onal ( )
January.

* *x x * % % % *x * *
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EVENTS

L4
A demo centre was set up at MI DA HQ to highligh
process of transforming the production | ine to
Mo hamed, Mi ni ster of MITI visited MIDAGS demo

* % %k *x * % % * *x *

An I nsightf ul engag
MI DF Property Bernl®adawad

* * * * k% % % *x *x * % *

Dr . Ami ssa from the Sustainable Energy Devel opme
on Fi T and Net Energy Metering at MIDA. The event
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EVENTS

4 POTENTIAL INVESTORS & IMPORTE

ROUNDTABLE MEETING ! 23" JANUARY 2018

A productive engagement with 57 1 ndian
organi sed by MIDA and Matrade during YB MITI Mini

* % *x * k% % % *x *

e Director of MI DA

ad n, Executiv
18 t hat was hel d at the Borneo Conventi on

* * % * * % * * *x *
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ECONOMY NEWS

RAM: Malaysia to expand 5.2% in 2018

HNA IF sees Malaysia as ideal investment destination
Malaysia GDP to expand on private consumption, FDI
Nurturing pool of talent

PM: Malaysia-India ties to soar

Optimism highest since 2014

INDUSTRY NEWS

283 BioNexus firms set up ops in Malaysia, create 10,665 jobs
Pertama Ferroalloys to achieve full production in June

BBS Automation to expand facility

Kinsteel plans new furnace

CCMB investing RM90mil to boost capacity

Top Glove says M&A could bring double-digit growth

Petchem to invest RM6b-RM7b in new plants over 15 years from 2020
RM8.4bil methanol plant to be built in Bintulu

Mamee to adopt robotics technology worth RM2mil

F&N expects extra revenue of RM300mil

Pengerang Integrated Complex on track for overall start up in Q1 next year

SERVICES NEWS
TRXis Savills' top pick

Scomi eyes RM1b worth of renewable energy projects
Aviation sector set to fly higher
JV to expand high-speed net reach

Malaysia IT spending to grow 5.7% this year to RM65.2b, says Gartner

Zle[ME] Newsletter January 2018


http://www.mida.gov.my/home/5435/news/ram-malaysia-to-expand-5.2-in-2018-/
http://www.mida.gov.my/home/5474/news/hna-if-sees-malaysia-as-ideal-investment-destination/
http://www.mida.gov.my/home/5534/news/malaysia-gdp-to-expand-on-private-consumption-fdi/
http://www.mida.gov.my/home/5582/news/nurturing-pool-of-talent/
http://www.mida.gov.my/home/5584/news/pm-malaysia-india-ties-to-soar/
http://www.mida.gov.my/home/5599/news/optimism-highest-since-2014/
http://www.mida.gov.my/home/5438/news/283-bionexus-firms-set-up-ops-in-malaysia-create-10-665-jobs/
http://www.mida.gov.my/home/5482/news/pertama-ferroalloys-to-achieve-full-production-in-june-/
http://www.mida.gov.my/home/5483/news/bbs-automation-to-expand-facility-/
http://www.mida.gov.my/home/5492/news/kinsteel-plans-new-furnace/
http://www.mida.gov.my/home/5533/news/ccmb-investing-rm90mil-to-boost-capacity-/
http://www.mida.gov.my/home/5551/news/top-glove-says-m-a-could-bring-double-digit-growth/
http://www.mida.gov.my/home/5561/news/petchem-to-invest-rm6b-rm7b-in-new-plants-over-15-years-from-2020/
http://www.mida.gov.my/home/5564/news/rm8.4bil-methanol-plant-to-be-built-in-bintulu/
http://www.mida.gov.my/home/5565/news/mamee-to-adopt-robotics-technology-worth-rm2mil/
http://www.mida.gov.my/home/5577/news/f-n-expects-extra-revenue-of-rm300mil-/
http://www.mida.gov.my/home/5585/news/pengerang-integrated-complex-on-track-for-overall-start-up-in-q1-next-year-/
http://www.mida.gov.my/home/5371/news/trx-most-successful-amid-low-office-occupancy-/
http://www.mida.gov.my/home/5374/news/scomi-eyes-rm1b-worth-of-renewable-energy-projects/
http://www.mida.gov.my/home/5441/news/aviation-sector-set-to-fly-higher/
http://www.mida.gov.my/home/5495/news/jv-to-expand-high-speed-net-reach-/
http://www.mida.gov.my/home/5507/news/malaysia-it-spending-to-grow-5.7-this-year-to-rm65.2b-says-gartner/

WCT, EPF launch New World Petaling Jaya Hotel

Aspen partners LG to provide innovation

World'’s largest condom maker to spend RM90 mil on automation

Embracing the Fourth Industrial Revolution

Malaysia on track to meet RE target

Japan eyes Malaysia universities as KL-Singapore High Speed Rail training centre partners

PRG eyes medical tourism market

GET YOUR BUSINESS NOTICED

ADVERTISE MIPA
I &0
ety US|E=

— Click Here>>
Please contact us for more information
‘ ads@mida.gov.my
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ABOUT MIDA

The Malaysian Investment Development Authority (MIDA) is the Government's principal promotion agency
under the Ministry of International Trade and Industry (MITI) to oversee and drive investments into the
manufacturing and services sectors in Malaysia. Starting operations in 1967, MIDA is the first point of contact for
investors that want to take advantage of Malaysia’s vibrant economy, world-class infrastructure and business-
friendly environment to set up their profit centre in Asia. For more information, visit www.mida.gov.my or e-mail
us at investmalaysia@mida.gov.my.

MIDA, your first point of contact for investments in Malaysia.

MIDA

MALAYSIAN INVESTMENT DEVELOPMENT AUTHORITY

Malaysian Investment Development Authority
MIDA Sentral

No.5, Jalan Stesen Sentral 5

Kuala Lumpur Sentral

50470 Kuala Lumpur

Tel: 603 2267 3633 / 2263 2555/ 2263 2549
Fax: 603 2274 7970

E-mail: investmalaysia@mida.gov.my
Website: www.mida.gov.my

Tell us what you think about our newsletter . Your feedback will help us improve our services to you. Give Feedback

’ follow us on

twitter

Find us on:
[i facebook.

This email was automatically generated for you, please do not reply. You’ re receiving this newsletter because your email is registered
with the MIDA website at www.mida.gov.my. Please add info@mida.gov.my to your address book so that our emails get to your inbox.
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