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INVESTOR CONFIDENCE

IN MALAYSIA REMAINS HIGH

he Minister of International Trade and

Industry (MITI), YB Dato’ Sri Mustapa

bin Mohamed said that investors'
confidence in Malaysia remain high despite
the global economic uncertainty. He said this
when launching the World Investment Report
(WIR) 2015, titled “Reforming International
Investment Governance”, compiled by the
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United Nations.

The annual flagship publication of
UNCTAD, the World Investment Report (WIR)
serves as a comprehensive and authoritative
source of data and analysis on global trends in
investment, enterprise development and
related issues for the international investment
community. This year represents the fifth year




collaboration between MIDA
and United Nations to launch
the Report.

According to Dato’
Sri Mustapa, the decision by
UNCTAD to launch their
report in MIDA is a further
affirmation of investor
confidence in Malaysia,
coming as it does on the
heels of several other reports
by international organisations
that underline the fundamental
strengths of the economy.

The WIR 2015 puts the
spotlight on the future of the
international policy
environment for cross border
investment underscoring the
importance of FDI,
international investment policy
making and fiscal regimes to
the implementation of the
new development agenda
and progress towards the
future sustainable
development goals.
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Malaysia has been
developing
policies to govern
the country’s
economic
growth as well
to ensure a
balanced
development.
General
issues of
sustainability,
productivity
and
efficiency
as well as
elements
of green
or low-carbon growth
have been addressed and
captured in various
government programmes.
According to WIR
2015, developing countries
accounted for 55% of global
FDI inflows in 2014. FDI
inflows to South, East and
Southeast Asia rose 10% to
US$422 billion,
nearly 35% of
the global total,
even though
global FDI
inflows declined
by 16% in 2014
to US$1.2 trillion
from US$1.47
trillion in 2013.
Malaysia
registered a
gross FDI inflow
of RM112.1
billion in 2014,
an increase of
8.9% from the
RM103.9 billion
registered in

2013.

EVENTS

Realised private investments in
Malaysia for 2014 reached a
record RM183.9 billion, up
13.0% from RM162.8 billion
previously.

Nevertheless,
Malaysia's net inflows last
year saw a decrease from
RM38.2 billion in 2013 to
RM35.3 billion in 2014, a
decrease of 7.4% compared
to the global decline of 16%.
This is attributed to the
Malaysian economy’s
transformation and
restructuring. The country’s
thrust now is to focus on
attracting high knowledge,
high value added and high
technology industries in
Malaysia. This is in line with
the country’s aspirations to
establish Malaysia as a high
-income economy by 2020.



EVENTS

Some examples include
Sony Japan working with Sony
Malaysia to design and
produce their revolutionary
LED TV in Bangi, Selangor;
the state of the art Hershey
chocolate factory in Johor;
the dedicated R&D centre by
Motorola; the Abbot
Manufacturing facility in
Penang producing intraocular
lenses that are used to treat
cataracts and myopia; and the
Schlumberger Asia Centre for
Reliability and Efficiency to
undertake repair, maintenance
and servicing of highly technical
oilfield equipment.

On the report ranking
Malaysia 17th in terms of FDI
outflows, Dato’ Sri Mustapa
said it was further demonstration
of Malaysia's economic
transformation. Industry players
are expected to reduce their
investments in low value and
labour intensive industries by
relocating them abroad, while
strengthening their activities in
high value added sectors in
Malaysia. This is also a reflection
of Malaysia's foray into the
global arena to seek new
market opportunities and it
indicates that local firms are
capable of competing effectively

with MNCs on the world stage.

The WIR 2015 can be
downloaded here :

investByte July 2015


http://www.mida.gov.my/home/2539/news/investors-confidence-in-malaysia-remains-high/

INDUSTRY

he Malaysian

Government has

identified biomass as

one of the strategic and
potential economic drivers for
the country. The Government is
committed to leverage on the
country’s rich biomass resources
and biodiversity such as fresh
fruit bunch, empty fruit bunch
(EFB), mesocarp fibres and
palm kernel shell to create
high-value industries and
generate high income
employment opportunities.
Based on the statistics from
the Malaysian Palm Oil Board
(MPOB), a total of 135 million
metric tonnes of bigmass from
palm oil mill
were
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produced and available for
further downstream processing
in 2013. Given that the world
palm oil consumption is
significantly rising and
Malaysia is the second largest
producer of Crude Palm Oil,
there is certainly much value in
the waste of the country’s oil
palm plantations.

Biomass is anticipated
to contribute an additional
RM30 billion to the nation’s
Gross National Income through
the utilisation of biomass from
the higher value-added
downstream activities in the oil
palm sector. Malaysia is
expected to produce between
87 and 96 million
metric tonnes of
biomass annually
from 2011 till 2015.

Under the
Economic Transfor-
@ mation Programme
(ETP), the oil palm

industry has been

National
Key
Economic
“yi  Areas
|  (NKEA)to
propel the country
e income nation to

a high income nation by 2020.
For the oil palm industry, eight
Entry Point Projects (EPP) have
been identified, and two of these
are related to oil palm biomass.
Under EPP 5, all palm oil mills
are targeted to have big trapping
facilities by 2020, as a measure
to ensure that the palm oil mill
effluent will be fully utilized to
produce renewable energy.
In addition to the ETP,
the Government launched the
National Biomass Strategy 2020
(NBS2020) in 2011, focusing on
oil palm biomass and also biomass
from other sources. The NBS2020
has detailed out a roadmap on
how Malaysia could maximise the
potential of the country’s biomass
resources through a balanced
portfolio of downstream industries
ranging from bioenergy,
advanced biofuels, biochemical
and eventually its end products.
Investments in the biomass
industry in Malaysia continue to be
encouraging, and this has been
reflected in the investments’
approvals. In 2014, a total of 12
biomass projects with investments
of RM82.9 million were approved
compared with 11 projects with
investments of RM54.6 million in
2013. Domestic investments
amounted to RM71.1 million
while foreign investments totalled






