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MALAYSIA SUSTAINS GROWTH OF INVESTMENTS IN 1TH2015

uring the first half of 2015, approved
D investments in the various economic sectors
totalled RM113.5 billion, a slight increase of
1.3% (RM112 billion) as compared to the correspond-
ing period in 2014. The services sector led the economy
with RM61.7 billion (2,071 projects), contributing more
than half (54%) of the total share, followed by the man-
ufacturing sector (RM49.5 billion, 44%) and primary
sector (RM2.3 billion, 2%). These projects are expected
to generate 101,785 employment opportunities.

Services sector

Approved investments in the services sector saw
a moderate growth of 4.9% in TH2015, in comparison to
1H2014. Growth was registered in all subsectors, except
in real estate (RM15.9 billion) and distributive trade
(RM2.1 billion). The subsectors under the National Key
Economic Area (NKEA) which include hotel & tourism,
health services, education services, ICT (telecommuni-
cation and MSC Status companies) and business
services (regional establishments and support services)
registered increases in investments. Malaysia’s strategic
location, supported by the Government’s on-going
commitment in pursuing pro-business and pragmatic
policies have continued to be the catalyst in making
Malaysia an attractive destination for global businesses
to set up their regional business hubs in the country.

Manufacturing Sector

Malaysia continues to attract investments in the
manufacturing sector in TH2015, with approved invest-
ments of RM49.5 billion, contributing to 43.6% of the
total investment share, and an increase of 14.8% against
the first half of last year. Growth was bolstered by
domestic investments (73.5%) with RM36.4 billion while
foreign investments totalled RM13.1 billion (26.5%).
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Employment opportunities
Investments in the oil sector (petroleum products)
cal products.

Local manufacturers actively ventured into
machinery manufacturing, wood and furniture, fabri-
cated metal products (including engineering support
services), transport equipment and food manufactur-
ing industries. This has been manifested by 255 Malay-
sian-owned manufacturing projects approved in the
non-oil sector, with investments totalling RM11.2
billion. Domestic investments surged to RM36.4 billion
in TH2015, compared to RM32.3 billion approved
during the corresponding period last year. Notably, 42%
or 107 of these projects proposed to export at least 50%
of their outputs, denoting the strength of the Malaysian
companies to compete in the global market.

Foreign investments were led by East Asia econ-
omies such as Japan, Hong Kong, China, Korea and
Taiwan (RM7.4 billion or 56.5%) while Americas and
Europe contributed RM2.3 billion and RM1.9 billion
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respectively. Investment from East Asia concentrated  Despite the optimistic achievement, Malaysia will have
on fabricated metal products, non-metallic mineral to intensify its efforts given the challenging economic
products and E&E industries while more than 80% of  |andscape for this year. In order to secure more sustain-
investments from the Americas continued to domi-  able investments, Malaysia will continue to focus on
nate the E&E sector. Europe focused on a wider indus-  quality and innovation driven projects that will
try scope ranging from E&E and machinery manufac- strengthen the industry’s ecosystem.

turing to resource-based industries of paper products,

petroleum products and food manufacturing.
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the first half of 2015 totalled RM2.3 billion as com- RMBL.7 hil. RM2.3 bil
pared to RM10.1 billion in 1TH2014. The significant ‘ 0o
decline in approved investments was due to lower 2h
investments in the upstream oil and gas activities, s
which were affected by the fall in crude oil prices. This ) RM113.3 Billion
resulted in a drop of 7% in the share of total private Manufacturing Services
investments during the first half of 2015. RM48.5 hil. RMB1.7 kil.
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MIDA Receives Top Investment Promotion Agency 2015 Award

in the Asia-Pacific Category Site Selection is an internationally circulated

business publication covering corporate real estate and
economic development, published six times a year by
Conway Data Inc.

The award was given based on the following set of
criteria:

+ Most professionally responsive to investor
inquiries

« Most knowledgeable and linguistically diverse
staff

« Most access to user-friendly databases of sites
and incentives, both general and sector-
specific

« Best information on timing expectations for
permitting and processes

IDA has won a Top Investment Promotion - Best access to recent investors in the region for
M Agency of 2015 Award in the Asia-Pacific testimonials o

National category, together with EDB Singa- » Best reputation for protecting investor
pore. This award was published by Site Selection mag- conﬁdent|al.|ty .
azine in May as part of their Global Best to Invest series. + Best reputation for after-care services
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INDUSTRY NEWS

DRIVING MALAYSIA’S AEROSPACE INDUSTRY

UMW, First Company in Malaysia to become a Tier 1 Supplier of Engine Parts to Rolls-Royce

alaysia’s path towards becoming the
M champion in the aerospace industry is

intensified with the recent agreement
between UMW Holdings Bhd (UMW) and Rolls Royce
Ltd to manufacture and assemble fan cases for Rolls
Royce aero engines. With this collaboration, UMW, a
home-grown Malaysian company will be the
single-source supplier for Rolls Royce, specifically for
its Trent 1000 and Trent 7000 engines. Both Trent
engines are the most advanced in aero engine tech-
nology, with increased fuel efficiency and noise
reduction. This project will ultimately lead UMW to be
the Tier 1 supplier for Rolls Royce in Southeast Asia.

The Malaysian Investment Development
Authority (MIDA) has played an active role to link the
two prominent brands, UMW and Rolls Royce for this
partnership. This catalytic project will bring along
many spill-over effects. The engine fan casing is one
of the largest and most complex parts of the engine
to manufacture. The local workforce will be able to
migrate to higher value manufacturing in precision
machining and assembly of aerospace parts.

To support talent requirements in this sector,
Maijlis Amanah Rakyat (MARA), or the Council of Trust
for the People will team up with UMW to develop an
apprentice training centre to cater to the demand for
highly skilled manpower as this project will generate
more than 190 high income employment opportuni-
ties for Malaysians. This project also establishes new
fields of industrial R&D with the Aerospace Malaysia
Innovation Centre, a partnership between the Gov-
ernment with Rolls Royce and Airbus.

The aerospace industry has been designated
by the Government as a strategic sector with high
growth potential in the country's industrialisation
and technological development programmes. The
Malaysian Aerospace Blueprint 2015-2030, which was
launched during the Langkawi International Mari-
time & Aerospace Exhibition early this year,have iden-
tified Aerospace Engine Manufacturing as a key gap
in Malaysia’s aerospace industry capabilities.
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The collaboration between UMW and Rolls Royce is
exactly the kind of collaboration Malaysia would like to
encourage, as it will strengthen the Malaysian aerospace
manufacturing ecosystem that ranges from mainte-
nance, repair and overhaul (MRO) to composite materials
to metallic components and parts.

The significance of the aerospace industry is
further reinforced under the 11th Malaysia Plan, the
country’s final lap towards becoming an advanced
nation. Due to its strong inter-linkages to other sub-sec-
tors as well as numerous multiplier effects, the aerospace
industry has been identified as one of the 3+2 subsectors
to re-energise the manufacturing sector of the country.

An enhanced aerospace manufacturing capabili-
ty such as the collaboration between UMW and Rolls
Royce will create opportunities for other OEMs to com-
plete their supply chains. Therefore, MIDA is intensifying
its efforts to attract more high technology and high value
added projects, which are necessary to move up the
value chain.
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