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TPPA in a Nutshell: Malaysia’s
Perspective

The Trans-Pacific Partnership Agreement (TPPA)
started as Trans-Pacific Strategic Economic
Partnership agreement between Brunei, Chile,
Singapore and New Zealand that came into force
on May 1, 2006. In 2008, the United States expressed
interest in entering into talks with the four
countries to liberalise trade in financial services and
soon, Australia, Vietham and Peru followed suit.
Malaysia joined in 2010, while Canada and Mexico
joined in 2012. Japan was the last to join the talks
in 2013, making it the 12t country to enter into the
TPP discussions. Notably, four (4) of the twelve (12)
TPP countries are ASEAN members.

Malaysia has signed free trade agreements (FTAs)
with many countries and trade blocs, including TPP
members i.e. Japan, New Zealand and Australia.
However, these FTAs are wusually limited to
agreements between countries to lower their tariffs
for certain goods and services. The TPP has 29 chap-
ters and covers issues that are beyond most FTAs.
The new rules that are negotiated will determine
how TPP member countries approach competition,
labour, environment, Government procurement
and intellectual property rights. Many of these rules
have been discussed in the World Trade
Organisation (WTO) but consensus among its 159
members has been elusive.

According to a Credit Suisse report, Malaysia's
economy could be further expanded up to 5.5% by
2025 as the manufacturing sector sets to gain as a
result of a shift in foreign direct investment.

Currently, Malaysia is the third largest recipient of
foreign direct investment (FDI) in ASEAN and
TPPA provides Malaysia a competitive edge
among ASEAN countries to spur further
investment.

Together, the 12 TPPA members make up 40% of
global GDP and approximately a third of world
trade. With the TPP, Malaysia will theoretically
gain access to a market of 800 million people with
a combined GDP of US$27.5 trillion. The Peterson
Institute of Economics says Malaysia stands to
gain over US$41.7 billion (RM133.9 billion)
increase in exports and US$26.3 billion in income
gains by 2025 if it stays on the TPP track.

As Malaysia is an open economy that is heavily
reliant on international trade, the Malaysian
Government believes that the TPP will open
doors to many markets including the US - after
the Malaysia-US FTA talks fell through. By
reducing trade barriers, TPPA will provide
Malaysian-owned businesses wider access to
international markets and it will strengthen the
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http://www.mofat.gov.bn/index.php/free-trade-agreements-ftas/agreements-in-force/trans-pacific-strategic-economic-partnership-agreement-tpsep-p4
http://www.miti.gov.my/cms/documentstorage/com.tms.cms.document.Document_51e57abd-c0a81573-5576a406-71ac612b/TPP%20FAQs%20English21022014.pdf
http://www.iie.com/publications/pb/pb12-16.pdf
http://www.iie.com/publications/pb/pb12-16.pdf
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country’s economic growth. The TPPA will provide
local businesses with the first ever FTAs between
Malaysia and the US, Canada, Mexico and Peru, in
addition to enhancing access to eight other markets.

Implicit in the TPPA is the need to maintain
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