








_UPDATE

he year 2014 has been a
productive year for Malaysia as far
as investments are concerned. In
the first quarter of this year alone,
the Malaysian Investment Development
Authority (MIDA) has attracted a total
of 322 projects with RM23.0 billion
approved investments.
The country successfully attracted
a higher level of approved investments
in the manufacturing sector in the first
quarter (Q1) 2014 compared with the
corresponding period of 2013. Malaysia
recorded RM17.1 billion of investments,
an increase of 52.7% as compared with
RM11.2 billion in the same period of
2013, reflecting its competitiveness as
a location of choice for high value added
manufacturing activities in the region.
This was followed by services
sector (RM5.9 billion) and primary
sector (RM1.7 million).
Foreign Investment amounted

to RM14.5 billion (63.0%) of the

total investments, while domestic
investments of RM8.5 billion made up
the balance (37.0%).

In Q1 this year, foreign investments
in approved manufacturing projects
rose by 45.5% to RM13.1 billion from
RM39.0 billion in the same period last
year. The increase reflects the high level
of business confidence in the country
among foreign investors.

The leading source of foreign
investments during the period was
Japan with investments totalling
RM5.9 billion, followed by Germany
with investments of RM4.0 billion
and Singapore (RM1.2 billion). Other
notable foreign investments came from
South Africa (RMO0.7 billion) and Taiwan
(RMO.5 billion).

These five economies jointly
accounted for 93.1% of total foreign
investments approved.
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Domestic investments contributed
RM4.0 billion or 23.4% of total
investments approved.

Sarawak was the leading state
for manufacturing activities with
investments of RM7.3 billion,
accounting for 42.8% of the total
investments approved during the period
of January-March 2014.

Of this total investments, 75.9%
were in expansion/diversification
projects with investments of RM5.6
billion mainly in chemical and chemical
products (RM5.1 billion) industry.

Kedah registered the second
highest level of investments amounting
to RM4.0 billion, mainly in electronics
and electrical products (RM3.9 billion)
and plastic products (RM22.3 million)
industries.

Other top three leading states in
terms of value of investment were
Selangor (RM2.0 billion), Johor (RM1.3
billion) and Pulau Pinang (RM0.8 billion).

These five states contributed 90.3%
of the total investment approved in
January-March 2014.

The other top ten leading states in
terms of value of investments were
Sabah (RMO.5 billion), Perak (RMO0.5
billion), Negeri Sembilan (RM0.3 billion),
Pahang (RMO.2 billion) and Terengganu
(RMO.1 billion).

In terms of Bumiputera Investment
in Approved Bumiputera Projects, the
first quarter of 2014 saw investments
amounting to RM247,357,215 involving
15 projects. These investments are
expected to offer 1,284 potential
employment.
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MANUFACTURING
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INDUSTRY

HIRAIA

NGINEERING

ENJOYS BUSINESS BENEFITS

enowned as a stable,

well-established

manufacturing hub

with one of the
strongest economies in
Asia, Malaysia has much to
offer to investors.

Government policies
that maintain a business
environment with
opportunities for growth
and profits have made
Malaysia an attractive
manufacturing and export
base in the region.

As a matter of fact,
the private sector in
Malaysia has become partners with the
public sector in achieving the nation’s
development objectives.

In addition, Malaysia offers investors
a young, educated and productive
workforce at costs competitive with
other countries in Asia.

Backed by the government's
continued support of human resource
development in all sectors, the quality of
Malaysia's workforce is one of the best
in the region.

It was the combination of all these
including the nation’s persistent drive to
develop and upgrade its infrastructure
that has spurred Japan-based Hirata FA
Engineering to establish a local presence
in Malaysia in August 2013.

The Malaysian operation, which
already boasts five clients in Malaysia
from automobile, solar panel, home
appliances and PCB board supplier
sectors, is based in Nusajaya, Johor.

Hirata FA Engineering (M) Sdn
Bhd is investing RM14 million on a
new project to manufacture highly
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Newly set-up Japanese engineering firm takes 7
advantage of business opportunities in Malaysia. A%

A
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customised material handling and factory
automation machinery by a world leader
in production technology with global
facilities in North America, Europe and
Asia, serving various high technology
industries including E&E, aerospace, oil
& gas and medical devices.

This project illustrates the evolution
of the production engineering equipment
with the application of cell system and
plug and play concepts.

These concepts provide flexibility
and automatic connectivity for
automated production line, enable zero
operation shut down, huge reduction in
manual labour, improved efficiencies,
performance, precision level and
multitasking capabilities.

A total of 41 employees (34
Malaysians and seven foreigners) are
involved in the project. Out of these
numbers, 15 are engineers and 17 others
are skilled workers.

With the investment, Hirata FA
Engineering is producing 100 unit of
high performance material handling

machine at its high performance gantry
robot facility that is interfaced with vision
system.

Servo motor controlled flipping unit
is utilised to orientate the material for
production line and to distance controlled
the products at regular intervals.

The company is also using a
frequency control motor to handle 1.5
tonne work load for factory automation
machinery. This system is interfaced
with Hirata FA's robot system in order to
inject chemical into the products.

Moving on, Hirata FA will constantly
striving to improve its services to the
customers. The company believes its
unique production and manufacturing
capabilities offer benefits beyond their
customer'’s expectations.

Overall, its capabilities cover the full
spectrum of Production Engineering,
from Research & Development, System
Design, Hardware & Software Design,
Manufacturing, Assembly, System Test
Running, to System Installation and
Commissioning at the customer’s facility.

With this complete ability to integrate
a full “turnkey” solution, the company
is guaranteeing “complete control over
quality, costs and delivery”. @



he Third Sabah Oil and Gas

Conference and Exhibition

(SOGCE), held from May 26 to

27,2014, has brought together
major local and foreign players such as
Petronas, Shell, Talisman, Murphy Qil
and many more.

A total of 206 participants
representing foreign and local
companies, port authorities, chambers/
business council/university/bankers and
government agencies attended the two-
day conference held at The Magellan
Sutera, , Sutera Harbour Resort, Kota
Kinabalu.

The event was held with the
objective of growing the oil and gas
industry in Sabah. The industry players
shared their information on existing
and future developments as well as

new and existing
technologies in
the upstream
and downstream
activities.

At this year's SOGCE, held
under the auspices of the State
Government of Sabah, the Malaysian
Investment Development Authority
(MIDA) presented a paper during
the conference entitled Business
Opportunities in the Oil and Gas Sector
in Malaysia.

The conference, which was held
alongside with the exhibition, also
featured two keynote addresses by
Petronas and Shell, 12 papers and
three workshop sessions. The topics
include on Petronas Investment in
Sabah, Challenges in Setting up Drilling

WORLD ECONOMIC FORUN
(WEF) EAST ASIA 2014

he Minister of International Trade
and Industry Dato’ Sri Mustapa
Mohamed led the Malaysian
delegation at the World Economic
Forum (WEF) on East Asia in Manila and
a Trade and Investment Mission to the
Philippines from May 21 to 23, 2014.
The WEF East Asia Forum is a
regional extension of the WEF Annual
Forum. The first WEF East Asia was
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held 23 years ago. Manila was hosting
this event for the first time.

The events in World Economic
Forum: East Asia provided opportunities
to further elevate the stature of
Malaysia as one of the preferred
destination for trade, investment and
tourism in the region.

While there, Malaysia showcased
her experience in transforming
the country through Government
Transformation Programme (GTP) and
the Economic Transformation Program
(ETP) with a preview of Chairmanship of
ASEAN in 2015.

The theme for this year’s Forum
in Manila is “Leveraging Growth
for Equitable Progress”. The Forum
focused on ASEAN's journey towards

EVENTS

Operation and others.

About 50 companies, training
institutions and government agencies
took part in the exhibition at SOGCE
2014.

They are Aker Solutions, Talisman
Energy, JX Nippon Oil and Gas,
Shell, Petronas, Sipitang Oil and Gas
Industrial Park, Murphy Oil, MISC,
Technip, SIRIM QAS, Tekno Logam,
China Petroleum Engineering, Sabah
Skills & Technology Centre and others.

Participating companies showcased
their state-of-the-art technology and
equipment for the oil and gas industry. @

the realisation of the ASEAN Economic
Community (AEC) in 2015, the Post
AEC 2015 Agenda and its impact on the
East Asia Region.

Dato’ Sri Mustapa Mohamed
participated in the following sessions :
|® A Panelist on “Connect on Trade:

Lifting Barriers to Growth” public

session
|® Special Guest on “ASEAN

Partnership Programme for East

Asia: Advancing the ASEAN

Economic Community through

Public-Private Collaboration” private

session and
|® Special Guest on “AEC 2015: What

Next?" private session

Meanwhile, during the Trade and
Investment Mission, Dato’ Sri Mustapa
had a bilateral meeting with the current
Secretary of Trade and Industry of
Philippines Gregory L. Domingo, one-
to-one business meetings with large
Philippines companies and MNCs, and
roundtable meetings with the Philippine-
Malaysia Business Council and the
Philippines business community. @
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n conjunction with the official visit

of Dato’ Sri Mohd Najib Tun Razak,

Prime Minister of Malaysia to The

People’s Republic of China, a Trade
and Investment Mission was organised
to Guangzhou, Xi'an and Beijing from
May 25 to June 1, 2014.

On May 26, the trade mission,
led by Minister of International
Trade and Industry Dato Sri Mustapa
Mohamad, attended a seminar on
“Business Opportunities in Malaysia” in
Guangzhou. The seminar was attended
by 605 seminar participants from
manufacturing sector, trade, finance,
property, accounting service, law firms,
association, chambers of commerce
and services sectors.

The following day, the Minister
and MIDA officials followed the PM'’s
programme held in conjunction with
the Malaysia-China 40th anniversary of
establishment of diplomatic relations
celebration.

In one of the programmes, a high-
level economic forum, opened by Prime
Minister Dato Sri Mohd Najib on May
31, the participants also witnessed
the signing of “business to business”
exchanges in the form Memorandum of
Understanding and trade agreements,
all worth about US$800 million.

The business forum is part of the
China-Malaysia Economic Summit
co-organised by the Ministry of
International Trade and Industry (MITI),
the Chinese Ministry of Commerce

PAGE 8 1 investByte May2014

[RADE MISSIONTO ChINA

-ASUCCESS

(Mofcom) and the Malaysia-China

Business Council (MCBC).

The Memorandum of Understanding
signed are:

@1 Northern University for Nationalities
Tun Razak University students for
faculty exchange, joint research and
conduct academic exchanges;

@1 Naza with China CSR Zhuzhou
Electric Locomotive Co., Ltd.,
previously proposed by Malaysia to
undertake and implement plans to
build traffic, as well as in Malaysia,
railroad, rail and vehicle assembly
areas, expand strategic cooperation;

@l Space march agreement to Aneka
Bekal International Trading Company
Limited, to provide LY-80 medium-
range air defence missile systems,
and bundled technology transfer;

@l Asian Strategy and Leadership
Institute (ASLI) and the China
Development Agency, set up jointly
by China - ASEAN network of think
tanks; and

@l The total exchange Hua “horse
culture in the bilateral friendship and
partnership agreement” with China
Overseas Chinese History, heritage
and historical treasures of both
loaned for the exhibition.

The trade agreements signed are:
@l Beijing Enterprises Group Company
and Khazanah Malaysia on strategic
cooperation, mining investment
opportunities in Malaysia green and

clean energy industry;

#l People’s Government of Yinchuan
Construction Bureau, and Dudley
(Yinchuan) sewage treatment
companies, exchange investment
framework agreement to the
investment, construction and
maintenance of Yinchuan City
sewage treatment plant;

@1 JC Capital Management Company
and the Bohai Commodity Exchange
cooperation agreement;

@1 Handan municipal and Malaysia
Pemaju Jaya Capital joint venture
agreement - Handan will conduct
aviation operations in Malaysia to
promote interoperability between
the two countries;

@l One Malaysian Development
Corporation (1MDB) exchange
investment cooperation agreement
with the Export-Import Bank
China - the two sides plan to jointly
funded US$300 million in purported

development costs.

Dato Sri Mustapa said that the
cooperation between Malaysia and
China will not only help improve Third
World countries position in the market,
but also further enhance the friendly
relations between these countries.

He added as Malaysia is centrally
located within ASEAN, it will be able
to become the Chinese enterprises’
partner to enter the market.

“As more and more Chinese
enterprises cooperate with Malaysian
counterparts to develop third-country
markets, | believe they will take full
advantage of each other's capabilities to
further build closer relations between
Malaysia and China.”

Mustapa noted that the two
governments have demonstrated
a firm commitment to develop a
comprehensive strategic partnership.
Government and business must
work together to ensure that policies
formulated by national leaders, are
implemented successful. @




WIDJA\ Worldwide Network

The Malaysian Investment Development Authority (MIDA) is the government's principal agency for the promotion of the manufacturing and
services sectors in Malaysia. MIDA assists companies intending to invest in the manufacturing and services sectors, as well as facilitates the

implementation of their projects. The wide range of services provided by MIDA include providing information on the opportunities for investments,
as well as facilitating companies which are looking for joint venture partners.

HEADQUARTERS

Malaysian Investment Development Authority

(MIDA)

MIDA Sentral,

No. 5 Jalan Stesen Sentral 5,

Kuala Lumpur Sentral

50470 Kuala Lumpur.

Tel: (603) 2267 3633

Fax: (603) 2274 7970

E-mail: investmalaysia@mida.gov.my

MIDA STATE OFFICES

SELANGOR

Director, MIDA

Tel: (603) 5518 4260

Fax: (603) 5513 5392

E-mail: selangor@mida.gov.my

PERAK

Director, MIDA

Tel: (605) 5269 962/ 961

Fax: (605) 5279 960

E-mail: perak@mida.gov.my

PULAU PINANG

Director, MIDA

Tel: (604) 228 0575

Fax: (604) 228 0327

E-mail: penang@mida.gov.my

KEDAH & PERLIS

Director, MIDA

Tel: (604) 731 3978

Fax: (604) 731 2439

E-mail: kedah@mida.gov.my

TERENGGANU

Director, MIDA

Tel: (609) 622 7200

Fax: (609) 623 2260

E-mail: terengganu@mida.gov.my

KELANTAN

Director, MIDA

Tel: (609) 748 3151

Fax: (609) 744 7294

E-mail: kelantan@mida.gov.my

PAHANG

Director, MIDA

Tel: (609) 513 7334

Fax: (609) 513 7333

E-mail: pahang@mida.gov.my

JOHOR

Director, MIDA

Tel: (607) 224 5500/ 226 5057
Fax: (607) 224 2360

E-mail: johor@mida.gov.my

MELAKA

Director, MIDA

Tel: (606) 232 2877

Fax: (606) 232 2875

E-mail: melaka@mida.gov.my

NEGERI SEMBILAN

Director, MIDA

Tel: (606) 762 7921 (GL)

Fax: (606) 762 7879

E-mail: nsembilan@mida.gov.my

SABAH

Director, MIDA

Tel: (6088) 211 411/230 411
Fax: (6088) 211 412

E-mail: sabah@mida.gov.my

SARAWAK

Director, MIDA

Tel: (6082) 254 251 /237 484
Fax: (6082) 252 375

E-mail: sarawak@mida.gov.my

MIDA OVERSEAS OFFICES
ASIA PACIFIC

AUSTRALIA
Consul-Investment/Director
Consulate of Malaysia/MIDA Sydney
Tel: 61 (02) 9251 1933

Fax: 61 (02) 9251 4333

E-mail: midasyd@bigpond.net.au

CHINA (GUANGZHOU)
Director, MIDA

Tel: (8620) 8752 0739

Fax: (8620) 8752 0753
E-mail: midagz@mida.org.cn

CHINA (SHANGHAI)

Investment Consul/Director

Consulate General of Malaysia (Investment Section),
MIDA

Tel: (8621) 6289 4547 / 5928 6335

Fax: (8621) 6279 4009

E-mail: midash@mida.org.cn

INDIA

Director/Consul Investment, MIDA

Tel: 00 91 22 26 59 1155 / 2659 1156
Fax: 00 91 22 2659 1154

E-mail: midamumbai@mida.ind.in

JAPAN (OSAKA)

Director, MIDA

Tel: 81 (6) 6451-6661

Fax: 81 (6) 6451-6626

E-mail: midaosaka@mida.or.jp

JAPAN (TOKYO)

Director, MIDA

Tel: 81 (3) 5777-8808

Fax: 81 (3) 5777-8809

E-mail: midatokyo@midajapan.or.jp

SINGAPORE

Director/Consul Investment, MIDA

Tel: +65 6835 9326 / 6835 9580 / 6835 7069

Fax: +65 6835 7926

E-mail: mida@midasing.sg /sukomaran@midasing.sg

SOUTH KOREA

Counselor (Investment)/Director, MIDA
c/o Embassy of Malaysia (Malaysian Trade and
Investment Centre)

Tel: 82 (2) 733 6130/ 6131

Fax: 82 (2) 733 6132

E-mail: midasel@chollian.net

TAIWAN

Director (Investment), MIDA

Tel: 886 (2) 2718 6094 / 2713 5020 (GL)
Fax: 886 (2) 2514 7581

E-mail: midatpe@ms18.hinet.net

UNITED ARAB EMIRATES
Director/Consul Investment, MIDA
Tel: 971 (4) 4343 696 / 4343 697
Fax: 971 (4) 4343 698

E-mail: mida@midadubai.ae

EUROPE

FRANCE (PARIS)

Director, MIDA

Tel: (331) 4727 6696/3689

Fax: (331) 4755 6375

E-mail: mida.paris@wanadoo.fr

GERMANY (FRANKFURT)
Director/Consul Investment, MIDA
Tel: (4969) 7680 7080

Fax: (4969) 7680 708-20

E-mail: mida.frankfurt@t-online.de

GERMANY (MUNICH)
Director, MIDA

Tel: (4989) 2030 0430

Fax: (4989) 2030 0431-5
E-mail: midamunich@aol.de

ITALY (MILAN)

Consul (Investment)

Consulate of Malaysia (Investment Section), MIDA
Tel: (3902) 3046 521

Fax: (3902) 3046 5242

E-mail: midamIn@tin.it

SWEDEN (STOCKHOLM)
Economic Counsellor, MIDA
c/o Embassy of Malaysia
Tel: (468) 791 7942

Fax: (468) 791 8761

E-mail: mida@malemb.se

UNITED KINGDOM (LONDON)
Director, MIDA

Tel: (4420) 7493 0616

Fax: (4420) 7493 8804

E-mail: midalon@btconnect.com

UNITED STATES

BOSTON

Director, MIDA

Tel: (1617) 338-1128 / 338-1129
Fax: (1617) 338-6667

E-mail: midaboston@aol.com

CHICAGO

Director, MIDA

Tel: (1312) 787 4532

Fax: (1312) 787 4769

E-mail: mida@midachicago.org

HOUSTON

Director, MIDA

Tel: (1713) 979-5170

Fax: (1713) 979-5177/78

E-mail: mida@midahouston.org

LOS ANGELES

Consul-Investment

Consulate General of Malaysia (Investment
Section)

Tel: (1213) 955 9183, (1213) 955 9877

Fax: (1213) 955 9878

E-mail: mida@midala.org

NEW YORK

Consul-Investment

Consulate General of Malaysia (Investment
Section)

Tel: (1212) 687 2491

Fax: (1212) 490 8450

E-mail: mida@midany.org

SAN JOSE

Director, MIDA

Tel: (1408) 392 0617/8

Fax: (1408) 392 0619

E-mail: midasanjose@aol.com
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