








INDUSTRY

AGI0 ORTHOPAEDICS

b0ES GLOBAL

Medical devices are one key industry helping

Malaysia to ascend world competitiveness rankings.

he global market of orthopaedic
components was worth RM130
billion in 2011. The figures are
growing.

About 80% of these devices are
consumed in the developed markets
of USA, Europe and Japan. Currently,
the global market is largely dominated
by ten multinational orthopaedic
companies.

Due to rising costs, these
companies are relying increasingly on
certified contract manufacturers outside
Western Europe and the United States
for production.

Naturally, the ability to offer the
manufacturing of orthopaedic devices
and solutions at internationally
competitive prices can make Malaysia
a very attractive outsourcing location
for American, European, Japanese and
Chinese orthopaedic original equipment
manufacturers (OEMs).

Capitalizing on this growing
opportunity, Apex Healthcare
established a joint venture with 40%
equity in ABio Orthopaedics Sdn
Bhd to contract manufacture surgical
instrument, external fixation devices,
internal fixation devices, artificial joints
and dental implant.

This, the company reckons,
will expand the scope of contract
manufacturing for orthopedic devices
involving a total manufacturing solution

ABio Orthopaedics At A Glance

Project Cost RM304.7 million

Total — 1,472
(1,422 Malaysians,50 Foreign)

Manpower

1795 knowledge workers,
inclusive of 48 engineers
1 795 skilled workers

Salary above RM3,000  54% (795)
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- advanced machining, titanium
anodising, forging, coating and casting.

In addition, the extensive R&D and
high value added feature of this project
are significant in portraying the growing
local capabilities.

ABio Ortho also enables Apex
Healthcare to add a new engine of
growth in addition to its existing
pharmaceutical manufacturing and
distribution businesses, increasing
opportunities while diversifying risk.

Today, ABio Ortho contract
manufactures surgical grade
orthopaedic devices, components
and surgical instruments. Orthopaedic
components (e.g. screws, plates,
implants, intra-medullary nails, pins,
external fixators) are used in the
surgical treatment of musculoskeletal
disorders resulting from trauma,
disease, injuries or deformities.

Soon after its formation. ABio
Ortho received another good news.
The Malaysian Government through its
agency, PEMANDU has identified the
contract manufacturing of orthopaedic
components as an activity of the
Healthcare National Key Economic Area
to be supported under the Economic
Transformation Programme (ETP).

On March 5, 2013, ABio
Orthopaedics Sdn Bhd was officially
endorsed as an EPP under the
Healthcare National Key Economic Area
under PEMANDU.

This project,
with an investment
of RM304.7 million)
has the potential to
place Malaysia as an
attractive outsourcing
location for the
global orthopedic
original equipment

ac OEMSs),
the EPP 9: Hub for H|gh Value Medical
Devices Contract Manufacturing under
the Healthcare National Key Economic
Areas (NKEA).

An 80,000 square feet factory in Prai
Industrial Estate, Butterworth, has been
leased and renovations are in progress.
Penang has been selected as the
location for a number of good reasons,
mainly its proximity to its partner Straits
Orthopaedics in providing the early
technical support to ABio Ortho.

Production equipment have been
progressively installed from March 2013
and staff recruitment and training is in
progress.

The rough timeline of completion is
set out as follows:

« Phase 1 (Advanced machining

and titanium anodizing type 2)

completed 2013
% Phase 2 (Forging) will be completed

in 2014
% Phase 3 (Coating) will be completed

in 2014
< Phase 4 (Casting) will be completed

in 2015

As it moves forward, ABio Ortho
not only provides a strategic avenue
for Apex Healthcare to venture
into the field of medical devices
business segment globally, but it also
complements the other business
groups of Apex Healthcare to further
expand the scope of the business
to cover more facets of healthcare;
encompassing pharmaceuticals,
diagnostics, consumer health care
products, and medical devices. @



TURUN PADANG

A ROUNDTABLE MEETING WITH
SELANGOR COMPANIES

B DATUK TR HI HAMIM SAMURL
O NTSTEA OF
NTERNATIONAL TRADE & INDUSTRY

-

analysts have been
speculating that some
momentum in Japan will
create more excitement

on TPPA and probably put
pressure on Malaysia to
compromise some issues,”
he added.

However, Dato’ Sri
Mustapa pointed out, there
e | Were many things within
TS | TPPA that were not resolved
yet.

“We have more
issues compared to other

n an effort to gather feedback from

industry players on matters related to

the progress and development of the

industries in Malaysia, a Roundtable
Meeting with companies operating in
Selangor was held on April 21, 2014, at
Concorde Hotel, Shah Alam.

The meeting, which was organised
by the Malaysian Investment
Development Authority (MIDA),
was chaired by Dato’ Sri Mustapa
Mohamed, Minister of International
Trade and Industry (MITI).

"It is important for us to always
stay in touch with companies and
understand their operations and
challenges in growing their companies
in Malaysia. The feedback we received
helps us to fine tune our policies and
measures. This regular interaction
also helps us to develop a progressive
ecosystem to promote investments in
the country,” said Dato’ Sri Mustapa.

The meeting was attended by 19
companies and associations as well as
27 delegates from MITI and agencies
and States Agencies including Majlis
Tindakan Persekutuan Negeri Selangor
(MPTNS), Selangor State Development
Centre, Gas Malaysia Bhd, Tenaga
Nasional Bhd, Syarikat Bekalan Air
Selangor and the Federation of
Malaysian Manufacturers.

Other companies that attended the
session were Perusahaan Otomobil
Kedua Sdn Bhd, Haco Asia Pacific
Sdn. Bhd; Pharmaniaga Bhd; O.Y.L
Manufacturing Company Sdn. Bhd. and
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Sipro Plastic Industries Sdn. Bhd.

Last year, Selangor drew in RM9.8
billion in total approved manufacturing
investments, the second highest
amount after Penang.

Dato’ Sri Mustapa said all of the
manufacturing investments are to
be implemented this year, which are
expected to generate some 24,000
new jobs.

Of this amount, domestic
investments accounted for RM6.2
billion or 63.1% and foreign
investments took the remaining RM3.6
billion of 36.9%.

Investments approved were mainly
for transport equipment (RM320
million), rubber products (RM230
million) and food manufacturing
(RM793 million).

During the meeting, the Minister
also assured the delegates that
Malaysia would not be under pressure
to quickly conclude the discussions on
Trans-Pacific Partnership (TPP) following
US President Barack
Obama'’s visit on
April 26-28.

Dato’ Sri
Mustapa said the
visit would not just
discuss about trade
and investment but
also other fields -
education, diplomacy,
regional collaboration,
defence and security.

"I know several

countries,” he said.

In addition, Dato" Sri Mustapa said
there were domestic process such as
cost-benefit analysis of the TPPA that
was still in progress.

The analysis was done in stages by
the Institute of Strategic & International
Studies, Bumiputera Agenda Steering
Unit in the Prime Minister's Department
and PricewaterhouseCoopers.

The analysis studied the impact on
Bumiputeras, small and medium
enterprises and national interest
including geopolitics, diplomacy and
sociopolicy.

“The analysis is very important
in setting the tone for domestic and
parliament debate,” he said.

To date, MITI has conducted over
50 engagements on TPPA with various
stakeholders from non-governmental
organisations, members of Parliament,
media, university students, business
association, industry groups, civil
society, academia and individuals. B
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MIDA'S COUNTRY
SIONAT OTCASIA
J014ASUCCESS

ore than 150 potential

investors including international

participants attended the

Malaysian Investment
Development Authority’s (MIDA's)
Country Session at the Offshore
Technology Conference (OTC) Asia 2014.

The Session, themed “Malaysia as
a Regional Qil and Gas Hub’, held at the
Kuala Lumpur Convention Centre, was
moderated by Dato” Azman Mahmud,
Chief Executive Officer (CEQ) of MIDA.

The Country Session featured
panellists from Technip, Petrofac,
Honeywell Process Solutions and
Kencana Petroleum who are leading
experts in the industry.

“As the principal sponsor for OTC
Asia 2014, we see this event as a
perfect platform for investors to gain
first-hand information and insights on the
challenges and opportunities in Malaysia
as a regional oil and gas hub in Asia,”
said Dato" Azman.

He pointed out that Malaysia has a
very strong ecosystem of services and
manufacturing companies that support
the needs of oil and gas value chain both
domestically and regionally.

“We also have the advantage of
the geographical location and large
hydrocarbon reserves, which will make
Malaysia an ideal base for expanding into

Dat_o’ Azman Mahmud giving his speech
during A Country Session at 0TC 2014
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Asia’s oil and gas markets.”

"Maijor efforts made by companies
particularly PETRONAS which include
the development of the Refinery and
Petrochemical Integrated Development
(RAPID) in Pengerang, Johor and the
Sabah Ammonia Urea (SAMUR) project
in Sipitang that involve investments
of more than RM65 billion will create
growth in volume of premium specialty
chemicals industry in Asia-Pacific
region,” he added.

According to Dato’s Azman, MIDA,
being the first point of contact for
investors will continue to collaborate with
all its stakeholders to ensure Malaysia's
investment climate remains attractive
for businessmen to not only conduct
their normal business activities, but
also expand and diversify their existing
operations.

“In line with Malaysia's aspiration
to be the number one oil and gas
(O&G) hub in the Asia Pacific region
by 2017, we are positioning Malaysia's
vibrant O&G industry as the platform
for world-class companies to be a key
component in the O&G ecosystem in
Malaysia. The synergetic development
of upstream and downstream activities

Minister Of International Trade
\ and Industry Dato Sri Mustapha
Mohamad visiting one of the
booth at OTC 2014. On his right is
. MIDA CEO Dato Azman Mahmud

provides opportunities in strategic
petrochemical industries and has
unleashed unprecedented demand for
services in the whole value chain of the
O&G industry,” he said.

Dato’ Azman said that Malaysia
recognises the need to further develop
technical experienced talent, specifically
engineers, geosciences professionals
and specialized supervisory and trades
categories.

To address the requirement, Malaysia
has established several specific talent
development programmes in the oil
and gas sector in the country and these
programmes are being conducted in
various Ministries and agencies such as
the Industry Centre of Excellence (ICoE)
by the Ministry of Education, Malaysia,
and Structured Internship Program (SIP)
by TalentCorp, in collaboration between
the Malaysia Petroleum Resources
Corporation (MPRC) and the University of
Technology Malaysia (UTM).

Currently, there are 13 institutes
of higher learning and 4 skills training
centres that offer oil and gas related
courses in Malaysia such as the state
of the art simulation, engineering
fields, marine technology, enhanced oil
recovery and deep water technology.

During the four-day conference,
MIDA, together with MATRADE, also
participated in the Malaysia Pavilion
together with 25 Malaysian companies
which showcased Malaysia’s home
grown products and services.

MIDA was allocated 18m2 of
exhibition space. MIDA received a total
of 240 visitors at the booth.

Offshore Technology Conference
(OTC) Asia is a new edition of the OTC
event held annually in Houston, Texas,
USA. The next OTC Asia is scheduled to
be held on 22-25 March 2016 at Kuala
Lumpur Convention Centre, Malaysia. @



EVENTS

R TECHNICS
SEIS UPREGIONAL
HUB INSHAHALAN

R Technics, a unit of Mubadala

SR Technics Malaysia general manager Heinz
Frelma_nn (centre) briefing Selangor Menteri Besar
Tan Sri Abdul Khalid Ibrahim (right) after the
launch of the company’s facility in Shah Alam.

Aerospace MRO (maintenance,

repair and overhaul) network,

opened its first Asia Pacific facility
with component repair capabilities in
Shah Alam, Selangor recently.

With the new regional facility,
officially opened by Selangor Menteri
Besar Tan Sri Abdul Khalid Ibrahim, the
company aims to have a global footprint
with Malaysia as its Asian hub.

The company is based in Zurich,
Switzerland, and it is a leading provider
of MRO services for airframes, engines
and components.

NETWORH
WITH QHAMBERS),
USINESS CO

JNCILS

=

Mr Jaswant Singh (second from left) with other
panelists during the networking session.

alaysia Investment
Development Authority’s
Infrastructure and Industry
Services Division held a
networking session with local and
foreign chambers, associations and
business councils on April 16, 2014.
The session was organised
to convey updated information
and offer clearer picture of latest
issues particularly in areas like GST
implementation, foreign workers
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ING SESSION

ASSOCIATIONS AND

The new Shah Alam facility will
maintain aviation components such as
pneumatic, hydraulic and mechanical
accessories as well as electrical and
specific avionic components.

By 2015, the facility will be able to
maintain some 1,200 different aircraft
components, of which all of them will
be sourced from SR Technic's Zurich
facility

General Manager Heinz Freimann
said the company will serve as a service

application procedure and incentives for
Energy Efficiency uptake.

The session, held at MIDA's Dewan
Perdana, was chaired by MIDA's
Executive Director for Investment
Ecosystem Mr Jaswant Singh.

At the session, Mr Jaswant Singh
was joined by speakers Mr Mohd
Khairuddin bin Musliman of the
Immigration Department, Mrs Fazilah
Ariff of the Royal Malaysian Customs
Department and Mr Ahmad Khairuddin

centre for its airline clients in the region
should they need a component to be
repaired.

At the same time, the company will
also serve the worldwide market by
transferring know-how from its existing
business in Switzerland to Malaysia
as it already has an existing long-term
contract.

“This is our first facility with our
own component and repair capabilities
in the Asia-Pacific region,” he added. @

ANETWORKING SESSIONWITH
~ LOCALAD DVERSEAS COMPANIES

Abdul Rahim, MIDA's Director of
Clean Technology and Environment
Management Division.

About 60 organisations were
invited, of which 96 participants from
35 business chambers, associations
and council attended the networking
session. In addition, about nine
government agencies also participated.

The feedback has been very
encouraging where lots of questions
were posed by those attending during
the question and answer session.

Moving forward, MIDA's
Infrastructure and Industry Services
Division intends to conduct the
Networking Session programme
regularly in the future with the aim
of having more participation from
both private and public sectors such
as Energy Commission, National
Water Services Commission, Telekom
Malaysia Berhad and others. |



SELF-DECLARATION
MECHANISM TAKES

he implementation of
the Customs Duties
(Exemption) Order
2013 and Sales Tax
(Exemption) Order 2013,
a new self-declaration
mechanism that simplify the
granting of import duty and/
or sales tax exemption, takes
effect on May 2, 2014.

The Malaysian
Investment Development
Authority (MIDA) said the
mechanism would benefit

he Malaysian

Investment

Development Authority

(MIDA) collaborated
with the National University
of Malaysia or Universiti
Kebangsaan Malaysia (UKM)
in organising a Career Fair
to provide a platform for
companies to recruit local
graduates in the fields of
Engineering, Science and
Technology, IT and other
fields.

The Career Fair, held in
early April, took place at the
foyer of Dewan Canselor
Tun Abdul Razak (DECTAR),
UKM. The event provided
networking opportunities for
students and job seekers
to explore internship and
career opportunities with the
industries.

It also enabled direct
channelling of university
graduates to projects
approved by MIDA.
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manufacturers in the
principal customs area
(PCA), companies engaged
in the hotel business and
haulage operators for tax
exemption.

“Under this new self-
declaration mechanism,
a company is required
to submit a confirmation
letter issued once by MIDA
together with the list of
machinery, equipment,
spare parts, consumables,

Leveraging on its close
network with the vibrant
industry sector, MIDA
has brought together 19
companies, which include
Silterra, On Semiconductor,
Nippon Electric Glass
and APM Automotives to
participate in this event, with
a total of 322 vacancies and
job opportunities offered.
More than 50% of the job
opportunities are in the
technical fields.

According to Dato" Azman
Mahmud, Chief Executive
Officer of MIDA, through
this platform, companies and
industries will be able to have
the first hand contact with
the academia in enhancing
the curriculum of the
relevant courses in order to
churn out an industry-ready
stream of talent for identified
Engineering, Science and
Technology and ICT sectors.

"“Since early 2013, our

o s
i

prime movers and container
trailers to be imported or
purchased to the Royal
Malaysian Customs
Department (Customs) for
permission to claim the
exemption.

“The companies
would be able to obtain the
permission within a period
of two weeks from the date
of complete submission
received by the Customs,”
MIDA said.

BENEFICIAL: New mechanism makes it easier
for manufacturers in the principal customs area
(PCA), companies engaged in the hotel business

and haulage operators for tax exemption.

MIDA said the
business process re-
engineering effort was
undertaken in collaboration
with the Ministry of
International Trade and
Industry, Ministry of
Finance and the Customs.

It said an application
would require a
processing period of four
weeks from the date of
complete information
received. @

MIDA ENGAGES 19 COMPANIES
ATURMI'S

(AREER FAIR

newly established Industry
Talent Management Division
has been actively engaging
stakeholders in various
segments namely the policy
makers, the industries and the
education/training providers to
address the issue of mismatch
in the supply and demand of
talent. We have established

a Focal Point Network to meet
investors’ demand for greater
visibility into Malaysia’s supply
of talent. Under this approach,
MIDA collaborates and forms

DATO’ AZMAN MAHMUD:

Newly established Indus
Talent Management Dlvnsnz)rrlll
has been achvely addressmg
the issue of mismatch j in the
supply and demand of talent.

smart partnerships with
relevant stakeholders and
leverages on existing talent
development programs to
assist companies,” he added. @



WIDJA\ Worldwide Network

The Malaysian Investment Development Authority (MIDA) is the government's principal agency for the promotion of the manufacturing and
services sectors in Malaysia. MIDA assists companies intending to invest in the manufacturing and services sectors, as well as facilitates the

implementation of their projects. The wide range of services provided by MIDA include providing information on the opportunities for investments,
as well as facilitating companies which are looking for joint venture partners.

HEADQUARTERS

Malaysian Investment Development Authority

(MIDA)

MIDA Sentral,

No. 5 Jalan Stesen Sentral 5,

Kuala Lumpur Sentral

50470 Kuala Lumpur.

Tel: (603) 2267 3633

Fax: (603) 2274 7970

E-mail: investmalaysia@mida.gov.my

MIDA STATE OFFICES

SELANGOR

Director, MIDA

Tel: (603) 5518 4260

Fax: (603) 5513 5392

E-mail: selangor@mida.gov.my

PERAK

Director, MIDA

Tel: (605) 5269 962/ 961

Fax: (605) 5279 960

E-mail: perak@mida.gov.my

PULAU PINANG

Director, MIDA

Tel: (604) 228 0575

Fax: (604) 228 0327

E-mail: penang@mida.gov.my

KEDAH & PERLIS

Director, MIDA

Tel: (604) 731 3978

Fax: (604) 731 2439

E-mail: kedah@mida.gov.my

TERENGGANU

Director, MIDA

Tel: (609) 622 7200

Fax: (609) 623 2260

E-mail: terengganu@mida.gov.my

KELANTAN

Director, MIDA

Tel: (609) 748 3151

Fax: (609) 744 7294

E-mail: kelantan@mida.gov.my

PAHANG

Director, MIDA

Tel: (609) 513 7334

Fax: (609) 513 7333

E-mail: pahang@mida.gov.my

JOHOR

Director, MIDA

Tel: (607) 224 5500/ 226 5057
Fax: (607) 224 2360

E-mail: johor@mida.gov.my

MELAKA

Director, MIDA

Tel: (606) 232 2877

Fax: (606) 232 2875

E-mail: melaka@mida.gov.my

NEGERI SEMBILAN

Director, MIDA

Tel: (606) 762 7921 (GL)

Fax: (606) 762 7879

E-mail: nsembilan@mida.gov.my

SABAH

Director, MIDA

Tel: (6088) 211 411/230 411
Fax: (6088) 211 412

E-mail: sabah@mida.gov.my

SARAWAK

Director, MIDA

Tel: (6082) 254 251 /237 484
Fax: (6082) 252 375

E-mail: sarawak@mida.gov.my

MIDA OVERSEAS OFFICES
ASIA PACIFIC

AUSTRALIA
Consul-Investment/Director
Consulate of Malaysia/MIDA Sydney
Tel: 61 (02) 9251 1933

Fax: 61 (02) 9251 4333

E-mail: midasyd@bigpond.net.au

CHINA (GUANGZHOU)
Director, MIDA

Tel: (8620) 8752 0739

Fax: (8620) 8752 0753
E-mail: midagz@mida.org.cn

CHINA (SHANGHAI)

Investment Consul/Director

Consulate General of Malaysia (Investment Section),
MIDA

Tel: (8621) 6289 4547 / 5928 6335

Fax: (8621) 6279 4009

E-mail: midash@mida.org.cn

INDIA

Director/Consul Investment, MIDA

Tel: 00 91 22 26 59 1155 / 2659 1156
Fax: 00 91 22 2659 1154

E-mail: midamumbai@mida.ind.in

JAPAN (OSAKA)

Director, MIDA

Tel: 81 (6) 6451-6661

Fax: 81 (6) 6451-6626

E-mail: midaosaka@mida.or.jp

JAPAN (TOKYO)

Director, MIDA

Tel: 81 (3) 5777-8808

Fax: 81 (3) 5777-8809

E-mail: midatokyo@midajapan.or.jp

SINGAPORE

Director/Consul Investment, MIDA

Tel: +65 6835 9326 / 6835 9580 / 6835 7069

Fax: +65 6835 7926

E-mail: mida@midasing.sg /sukomaran@midasing.sg

SOUTH KOREA

Counselor (Investment)/Director, MIDA
c/o Embassy of Malaysia (Malaysian Trade and
Investment Centre)

Tel: 82 (2) 733 6130/ 6131

Fax: 82 (2) 733 6132

E-mail: midasel@chollian.net

TAIWAN

Director (Investment), MIDA

Tel: 886 (2) 2718 6094 / 2713 5020 (GL)
Fax: 886 (2) 2514 7581

E-mail: midatpe@ms18.hinet.net

UNITED ARAB EMIRATES
Director/Consul Investment, MIDA
Tel: 971 (4) 4343 696 / 4343 697
Fax: 971 (4) 4343 698

E-mail: mida@midadubai.ae

EUROPE

FRANCE (PARIS)

Director, MIDA

Tel: (331) 4727 6696/3689

Fax: (331) 4755 6375

E-mail: mida.paris@wanadoo.fr

GERMANY (FRANKFURT)
Director/Consul Investment, MIDA
Tel: (4969) 7680 7080

Fax: (4969) 7680 708-20

E-mail: mida.frankfurt@t-online.de

GERMANY (MUNICH)
Director, MIDA

Tel: (4989) 2030 0430

Fax: (4989) 2030 0431-5
E-mail: midamunich@aol.de

ITALY (MILAN)

Consul (Investment)

Consulate of Malaysia (Investment Section), MIDA
Tel: (3902) 3046 521

Fax: (3902) 3046 5242

E-mail: midamIn@tin.it

SWEDEN (STOCKHOLM)
Economic Counsellor, MIDA
c/o Embassy of Malaysia
Tel: (468) 791 7942

Fax: (468) 791 8761

E-mail: mida@malemb.se

UNITED KINGDOM (LONDON)
Director, MIDA

Tel: (4420) 7493 0616

Fax: (4420) 7493 8804

E-mail: midalon@btconnect.com

UNITED STATES

BOSTON

Director, MIDA

Tel: (1617) 338-1128 / 338-1129
Fax: (1617) 338-6667

E-mail: midaboston@aol.com

CHICAGO

Director, MIDA

Tel: (1312) 787 4532

Fax: (1312) 787 4769

E-mail: mida@midachicago.org

HOUSTON

Director, MIDA

Tel: (1713) 979-5170

Fax: (1713) 979-5177/78

E-mail: mida@midahouston.org

LOS ANGELES

Consul-Investment

Consulate General of Malaysia (Investment
Section)

Tel: (1213) 955 9183, (1213) 955 9877

Fax: (1213) 955 9878

E-mail: mida@midala.org

NEW YORK

Consul-Investment

Consulate General of Malaysia (Investment
Section)

Tel: (1212) 687 2491

Fax: (1212) 490 8450

E-mail: mida@midany.org

SAN JOSE

Director, MIDA

Tel: (1408) 392 0617/8

Fax: (1408) 392 0619

E-mail: midasanjose@aol.com
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